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STATEMENT OF CONDITION 


December 31, 1946 
ADMITTED ASSETS 


Cash in Office, Banks and Trust Companies . 


United States Government Bonds 
All Other Bonds and Stocks . 
First Mortgage Loans . . . 


Real Estate 


Agents’ Balances Less than 90 ids hin 
Reinsurance Recoverable on Paid Losses 


Other Admitted Assets . . . 
Total Admitted Assets . 


LIABILITIES 


Reserve for Unearned Premiums 
Reserve for Losses. 


Reserve for Taxes 


$ 31,742,083.29 
43,379,480.50 
84,651,631.82 
176,651.51 
3,497,218.16 
10,291,747.65 
1,856,152.43 
1,819,592.74 
$177,414,558.10 





$ 78,273,559.00 
21,691,968.40 
3,944,218.20 


Liabilities under Contracts with W ar Shdeping inistration . . ° 3,696,078.76 


Reserve for Miscellaneous Accounts . 
Total Liabilities Except Capital . 


Capital 


Surplus. . ‘ 
Surplus as Memendi Puttivaubince ; 
Total 








Direct ors 


Lewis L. CLARKE 
Banker 

Cuares G. MEYER 
The Cord Meyer Company 

WituiaM L. DEBost 
President, Union Dime 
Savings Bank 

WILFRED KuRTH 
Chairman of the 
Finance Committee 

Epwin A. BAYLEs 
Dennis, Mass. 

Gorpon S. RENTSCHLER 
Chairman of the Board, 
National City Bank 
of New York 

RosBert GOELET 
Real Estate 

GeorceE McANENY 
President, Title Guarantee 
& Trust Co. 


Guy Cary 
Lawyer 

Haro_p V. SMITH 
President 

Harvey D. Gipson 
President, Manufacturers 
Trust Company 

FREDERICK B. ADAMS 
Chairman of the Board, 
Atlantic Coast Line 
Railroad Co. 

Rosert W. DowLinc 
President, City 
Investing Co. 

GEorGE GUND 
President, Cleveland 
Trust Co. 

Haro._p H. HELM 
First Vice President, 
Chemical Bank & 
Trust Co. 








948,521.81 
$108,554,346.17 





$15,000,000.00 
53,860,211.93 

: $68,860,211.93 

$177,414,558.10 








NOTE: Bonds carried at $4,413,915,98 amortised value and cash: $50,000.00 
in the above statement are deposited as required by law. All securities have 
been valued in accordance with the requirements of the National Associa- 
tion of Insurance Commissioners. On the basis of actual December 31st 
market values total Admitted Assets would be increased to $182.244,632.08 
and the Surplus to Policyholders would be increased to $73,690,285.91. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Your Dividends 
on Federally Insured 


FARM ano HOME 


Investment Certificates 


begin from date of 
your investment ... 


Current dividend rate 2%% per annum. Conveni- 
ence, Government-insured safety up to $5,000, ex- 
cellent return—all are yours when you invest 
with Farm and Home. No costs for investing 
or withdrawing. Certificates issued in amounts 
from $100 up. Adequate reserves. Assets more 
than thirty-nine million dollars. ‘One of the 
Nation’s largest associations—more than 30,000 
members. 


Inquirtes Invited 


FARM AND HOME 


SAVINGS AND LOAN ASSOCIATION 
NEVADA, MO. 

















AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


Lorp, ABBETT & Co. 


INCORPORATED 
63 Wall Street, New York 
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Memo: Company Officers 


THREE FOR ONE 


If you have to submit any proposal to your ; 
shareholders such as a merger or a stock split 
up, you can insure your program going through 
by finding your missing stockholders. It pays 
you three ways. 

1. You gain the good will of stockholders. 

2. At the same time you clear up your 
books. 

3. Elimination of extra bookkeeping off- 
sets our low fee. 

Why not write for complete details or ask for 
a representative to call. 


SKIP TRACERS COMPANY 
515 Madison Ave., N. Y. City PLaza 3-9030 
Specialists Since 1924 in Finding the Missing 




















Use Idle Cash To 
BUY BONDS NOW 


Attractive investment values yield- 
ing up to 5%. Many are LEGAL 
for SAVINGS BANKS and TRUST 
FUNDS. 


Send for our selected Special list. 
SECURITY ADJUSTMENT CORP. 


16 Court St., B’klyn 2, N. Y. TR 5-5054 























UNION CARBIDE AND CARBON CORPORATION AND SUBSIDIARIES 


OPERATING IN THE UNITED STATES AND CANADA 





CONSOLIDATED BALANCE SHEET 
December 31, 1946 


ASSETS 


CURRENT ASSETS 


Marketable Securities (Cost or Market, whichever lower) 


RECEIVABLES (After Reserve for Doubtful) 
Trade Notes and Accounts 
Other Notes and Accounts 


INVENTORIES (Cost or Market, whichever lower) 
TOTAL CURRENT ASSETS 

Frxep AssETs (Cost or less) 

Land, Buildings, Machinery, and Equipment 

Deduct—Reserves for Depreciation and Amortization 

INVESTMENTS (Cost or less) 

Affiliated Companies . 

Foreign Subsidiaries 


DEFERRED CHARGES 
Prepaid Insurance, Taxes, etc 


PosTWAR REFUND OF ExcEss PROFITS TAX (Canadian Subsidiaries) ..000.0.0.00.......0.....ccceccosccosecceeceeseeseseseees 


PATENTS, TRADE-MARKS, AND GOODWILL 


CURRENT LIABILITIES 


Accounts Payable 
Dividend Payable January 1947 


ACCRUED LIABILITIES 
Income, Excess Profits, and Other Taxes 
Other Accrued Liabilities 


DEFERRED LIABILITIES UNDER GOVERNMENT CONTRACTS .... 
ACCRUED PROVISION FOR WARTIME ADJUSTMENTS... 


RESERVE FOR POSTWAR CONTINGENCIES 


$111,775,470.91 
1,740,731.00 


$ 46,008,827.89 


__5,624,820.66 51,633,648.55 


91,749,094.31 
$256,898,944.77 





$420,201,743.69 


-269,101,493.22 —-151,100,250.47 


$ 2,581,886.13 


-24,180,485.44 26,762,371.57 


2,393,052.01 
1,858,739.97 


1.00 
$439,013,359.79 








$ 22,331,918.77 
7,024,866.00 


$ 44,541,880.60 
6,400,905.79 


__50,942,786.39 
$ 80,299,571.16 
1,648,143.82 
6,951,325.88 


15,000,000.00 





CAPITAL STOCK OF UNION CARBIDE AND CARBON CORPORATION 
No Par Value—Not Including 136,649 shares held by the Corporation 


9,277,788 shares 


$192,879,842.43 


88,700 shares issued under Stock Purchase Plan for Employees and held by the 


Corporation as collateral (See Note 7) 


9,366,488 shares at December 31, 1946...0000000..0.0..0cccccccccecceeeeeeees 


Less present amount of Agreements, after deducting $6.651.43 applied 
B.S ee RRC NLR <2 mE 


EARNED SURPLUS 


Notes RELATING TO FINANCIAL STATEMENTS 


1—The principles used in preparing the accompanying consolidated 
statements for the year 1946 are as follows: 

All subsidiaries that are one hundred per cent owned, and operate 
in the United States and Canada, are consolidated. 

Current assets, deferred charges, current liabilities. and income of 
Canadian subsidiaries consolidated are converted at the official rates 
of exchange. Other assets and liabilities of Canadian subsidiaries con- 
solidated are converted at the prevailing rate at time of acquisition 
or assumption. 

Foreign subsidiaries, all one hundred per cent owned, are shown 


10,289,200.00 
203.169,042.43 





10,282,548.57 


192,886,493 .86 
_142,227,825.07 





335,114,318.93 
$439,013,359.79 











as investments. Only that part of the income of foreign subsidiaries 
which was received during the year as dividends is included in in- 
come. Unaudited reports covering less than a full year indicate that 
the income of companies paying such dividends will exceed the 
amount of dividends paid. 

Affiliated companies, less than one hundred per cent but not less 
than fifty per cent owned, are also shown as investments. The equity 
in the net worth of these affiliated companies increased $2,082,770.10 
between January 1, 1938 (or date of acquisition, whichever is later), 
and the date of latest unaudited reports received. Of this increase, 


(Continued on following page) 
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UNION CARBIDE AND CARBON CORPORATION AND SUBSIDIARIES 


OPERATING IN THE UNITED STATES AND CANADA 





CONSOLIDATED INCOME AND SURPLUS STATEMENTS 
Year Ended December 31, 1946 


INCOME 


Gross Sales—Less Discounts, Returns, and Allowances....... 
Other Income (Net) 


DEDUCTIONS: 


Cost of Goods*Sold, Selling, General, and Administrative Expenses 


Depreciation and Depletion . 
Income and Excess Profits Taxes.... 


PERT SUCRE POU Te TEAR se ek... 
Net Income per Share—On 9,366,488 shares outstanding December 31, 1946 


SURPLUS 


EARNED SURPLUS AT JANUARY 1. 1946 
ADDITIONS 
Net Income for the Year.. 


‘Adjustment arising from revaluation of Canadian dollar to parity with United States dollar... 


DEDUCTIONS 


Decrease in Market Value of Marketable Securities at December 31, 1946 


EARNED SURPLUS AT DECEMBER 3], 1946 


INCOME STATEMENT 





$414,988,315.57 

St anon ee Hes 4,060,510.93  $419,048,826.50 
$311,308,725.59 

sola 14,806.377.80 

ee es _35,727,371.22 _361,842,474.61 


$ 57,206,351.89 





$6.10 


STATEMENT 
$115,968,110.65 
$ 57,206,351.89 
2.370.643.37 59.576.995.26 


——— $175.545.105.91 


: 


Ge Ae Seu gee . % 27,966,414.00 


5.150,970.59 
199,896.25 _ 33,317,280.84 


$142,227,825.07 








(Notes continued from preceding page ) 
$635,723.23 is applicable to the current period. The consolidated in- 


come does not include any part of the undistributed net income of 
affiliated companies. 


2—Payments relating to years prior to July 1, 1937, were made to 
insurance companies to complete the purchase of Past-Service An- 
nuities under the Retirement Plan. These payments amounting to 
$2,202,194.09 were charged to Surplus. This method has been con- 
a followed since adoption of the Retirement Plan on July 1, 
1937. 

The Retirement Plan was modified during the year, as authorized 
by the stockholders on April 16, 1946, and made effective as of May 1, 
1946, to provide benefits to survivors of employees who die within 
ten years of normal retirement date, and to provide 10-year certain 
payments upon retirement. To effect the modification of the Plan on 
May 1, 1946, a payment of $2,948,776.50 was required to convert an- 
nuities of employees who were then within ten years of normal 
retirement date. This amount has also been charged to Surplus. Pay- 
ments for converting annuities after May 1, 1946, and payments re- 
lating to service during the current year were charged against in- 
come and such payments in future years will be charged against 
income. 


3—Income and Excess Profits Taxes as computed for the year 1946 
are lower and Net Income is higher in the amount of approximately 
$1,142,500 by reason of charges to Surplus representing that portion 
of Payments on Annuities relating to prior years under the Retire- 
ment Plan for Employees allowable as a deduction in computing 
such taxes for the year. The balance will be deducted in computing 
income taxes in subsequent years. 

Income and Excess Profits Taxes for the year 1946 as set forth in 
the Income Statement and Accrued Liabilities for Taxes as shown in 
the Balance Sheet at December 31, 1946, have each been stated after 
deducting $1,583,500.00 representing estimated refunds to several 
subsidiaries under carry-back provisions of the Internal Revenue 
Code. 


4—All emergency facilities completed on September 29, 1945, were 
fully amortized prior to January 1, 1946, although many are still in 
use. There are no charges against 1946 income nor will there be 
charges against income in future years for depreciation or amortiza- 
tion of such facilities. 


5—Union Carbide and Carbon Corporation has agreed to maintain 
the assets held by the Trustee of the Savings Plan for Employees in 
an amount sufficient to permit the distribution of the Trust Estate to 
the persons entitled thereto. 


6—A review of the operations for the year 1944 under the Renego- 
tiation Act has been completed. Under the final settlement a reduc- 
tion has been made of $17,536,000.00 in the value of sales and of 
income before taxes for that year. After allowance of $14,719,845.42 
paid in taxes, the net refund to the Government in the amount of 
$2.816.154.58 has been charged to Accrued Provision for Wartime 
Adjustments. The amount of the net refund applicable to the year 
1945 under such Act has not been determined. Any refund to the 
Government for that year will be charged to Accrued Provision for 
Wartime Adjustments. 


7—-During 1946 the Corporation entered into Agreements with 127 


employees, including 11 officers of the Corporation, covering 88,700 
shares of its capital stock under the Stock Purchase Plan for Employ- 
ees as approved and authorized by the stockholders in 1946. The 
Agreements set forth a price of $116 per share, which was the clos- 
ing quotation on the New York Stock Exchange on the date preced- 
ing the offering. Under the terms of the Plan the price or prices shall 
be such price or prices as shall be fixed by the Board of Directors in its 
discretion, but not lower than seventy-five per cent of the market 
price. Each participant has five years to complete payment and inter- 
est at the rate of two per cent per annum will be paid on the unpaid 
balance. Each participant has also agreed to apply against the unpaid 
balance the amount, if any, by which the dividends paid to him exceed 
the interest. The aggregate amount so applied on December 31, 1946, 
was $6,651.43. The Board of Directors may take such action from time 
to time with respect to extension of time of payment as in the dis- 
cretion of the Board is in the best interest of the Corporation. Stock 
covered by the Agreements is pledged by the participating employees 
as collateral security for payment. The Plan provides that if a par- 
ticipant shall die the Corporation will offer, for a period of six months 
following his death, to repurchase the unpaid-for shares at the price 
to be paid by such participant. 


8—Union Carbide and Carbon Corporation and several subsidiaries 
are defendants in suits brought by employees for additional wages 
for the current and prior years, an equal amount as liquidated dam- 
ages, and attorneys’ fees and costs. Such suits, commonly referred 
to as “Portal-to-Portal Pay Suits,’ present a serious problem to 
American industry in general. 

It is impossible to foresee the outcome of these suits and no pro- 
vision therefor has been made out of income for 1946. 


AUDITORS’ REPORT 
TO DIRECTORS AND STOCKHOLDERS OF 
UNION CARBIDE AND CARBON CORPORATION : 

We have examined the balance sheet of Union Carbide and Carbon 
Corporation and its one hundred per cent owned subsidiaries operat- 
ing in the United States and Canada, as of December 31, 1946, and the 
statements of income and surplus for the year then ended, have re- 
viewed the system of internal control and accounting procedures of 
the companies and, without making a detailed audit of the transac- 
tions, have examined or tested accounting records of the companies 
and other supporting evidence by methods and to the extent we 
deemed appropriate. Except that it was not practicable to confirm 
receivables from United States Government agencies, as to which we 
have satisfied ourselves by means of other auditing procedures, our 
examination was made in accordance with generally accepted audit- 
ing standards applicable in the circumstances and included all pro- 
cedures which we considered necessary. 

In our opinion, the accompanying balance sheet and related state- 
ments of income and surplus present fairly the position of Union 
Carbide and Carbon Corporation and its subsidiaries consolidated at 
December 31, 1946, and the results of consolidated operations for the 
year, in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


HURDMAN AND CRANSTOUN 


New York, N. Y., March 1, 1947. Certified Public Accountants 
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HIGHLIGHTS 





Volume of Business Sales of 

Celanese* products—chemicals, textiles, plastics— 

were the highest in the Corporation’s history, total- 

ing $135,202,211, compared with $104,197,237 

in 1945. The increase came principally through 

additional production achieved through new 

and improved equipment and processes, and from plants man - 
through the merger with Tubize Rayon Corporation early in 
February, 1946. 


Earnings Consolidated net income also set a new high 
record—$16,059,416, compared with $7,613,489 for 1945. The 
earnings for 1946 were equivalent to $2.36 per share on 5,514,107 
common shares outstanding at the year-end. On a comparable 
basis for the shares outstanding at the end of 1945, after adjust- 
ment for the common stock split in 1946 of 214 shares to 1, the 
earnings per share.for 1945 were $1.13. 


Dividends The 29,200 preferred and common stock- 
holders received a total of $7,988,685 in dividends during 1946, 
the largest amount in the Company’s history. Earnings retained 
in the business will help to finance the expansion program now 
under way. The amount paid in dividends to holders of common 
stock during 1946 amounted to $2.25 per share before giving effect 
to the common stock split. This amount includes the dividend 
of 25¢ per share declared for the fourth quarter on the common 
stock following the split of the common stock of 24 shares for 1. 


Working Capital Additional ‘working capital in 
connection with the expansion program was provided by the 
private sale to ten insurance companies of $25,000,000 twenty- 
year 2.85% debentures, due December 1, 1966. Working capital 
at the end of 1946 amounted to $84,763,326,.compared with 


OF 1946 OPERATIONS 


Celanese Corporation of America 


AND DOMESTIC SUBSIDIARY COMPANIES 


Ze CHEMICALS 





$59,736,169 at the end of 1945. Current assets 
showed a ratio of 11 to 1 over current liabilities. 


Researeh Continuing its policy of inten- 

sive research, Celanese expended in 1946 

$2,284,571. The two research fields in which the 
Company specializes—cellulosic chemistry and petroleum chem- 
istry—offer broad opportunities for future achievement. 


Expansion Additions to plant for 1946 totalled 
$20,476,451. The major items of expenditures included 
completion of additional units of the chemical plant near 
Bishop, Texas; construction on plant facilities at Narrows, Va., 
Belvidere, N. J., and Bridgewater, Va., and additional facilities 
at Cumberland, Md., and Newark, N. J. The Company’s long- 
range program of expansion includes construction of a new 
cellulose acetate filament yarn plant at Rock Hill, S. C., on which 
work has already been started. With demand for the Company’s 
products considerably in excess of supply, increased production 
is essential to meet the requirements of industry and will be 
progressively obtained through plant changes and construction 
now in progress. 


Employees An average of 20,982 
men and women were in the employ ‘of 
the Corporation and its subsidiaries during 
1946. Total wages and salaries paid in 
1946 amounted to $51,399,065 compared 
with $38,183,945 for 1945. 


Celanese operations for 1946 are reviewed 
in the annual report which has just been 
published. A copywill be sent on request. 





Condensed Consolidated Balance Sheet, December 31, 1946 


ASSETS 
Current Assets: 
Cash with Banks and on Hand 
U. S. Government Obligations (quoted market value 
$25,557,000.00) 
Trade Accounts Receivable, less reserves 
Other Accounts and Advances and Interest Receivable 
Inventories (Raw Materials, Work in Process, Finished 
Goods and Sipplies)—at cost or less, nat in excess 
of market 
Total Current Assets 
Investments—at cost (including foreign subsidiaries— 
$1,913,493.74) 
Land, Buildings, Machinery and Equip- 
ment, Plant under construction and 
mechanical and other supplies—at 
cost $138,717,642.05 
Less Reserves for Depreciation and 
53,061,869.46 


$42,923,527.82 


25,559,713.45 
10,418,977.09 


13,744,965.98 
93,068,994.14 


4,544,328.97 


Amortization 
ne Expenses and Deferred Charges 
Federal Tax Claims 
Notes and Accounts Receivable Deferred, less reserve. . 
Patents and Trade-marks 


85,655,772.59 


32, 195.94 
1.00 


$191,945,336.17 
LIABILITIES ier tae. 
Current Liabilities: 
Trade and Other Accounts = 


$ 4,568,304.33 
Accrued Liabilities 


3,737,363.49 
iti 8,305,667.82 
3% Debentures due October 1, 1965 40,000,000.00 
2.85% Debentures due December 1, 1966....,....... , 25,000,000.00 
4,407,820.85 
Capital Stock: 
p te a 

First Preferred—500,000 shares, without par value. 

7% _ Second Preferred—148, 179 shares, par value 
$100.00 per share. 

Common—7,500,000 shares without par value. 

Issued and Outstandin 

First Preferred, $4. 738 Series, Cum- 
ulative, without par value, 
420,000 shares. . 

71% Second Preferred—148,179 
shares par value $100.00 per 
share 14,817,900.00 

Common—5,514,1074% shares 
without par value _ 2,205,643.00 

Surplus: 
Capital 
Earned (since December 31, 1931). . 


$40,425,000.00 


57,448,543.00 


27,297,716.97 
29,485,587.53 56,783,304.50 


$191,945,336.17 





The foregoing balunce sheet und stat ts are L 








Condensed Consolidated Statement of Profit and Loss 
for the Year ended December 31, 1946 


Net Sales 

Cost of Goods Sold 

Depreciation 

Selling, General and Administrative Expenses 


$135,202,211.62 
88,889,957.34 
5,913,781.86 
12,061,311.14 
~106,865,050.34 
~28,337,161.28 
29,065,842.40 


1,429,425.93 
27,636,416.47 
11,577,000.00 
$16,059,416.47 


Net Operating Profit 
Other Income 


Income Deductions (including i 
$1,217,203.49) 


Net Income before Federal Taxes on Income... . 
Federal Taxes on Income 


Net Income for Year 





Statement of. Earned Surplus 
for the Year ended’ December 31. 1946 


$ 16,066, 123.65 
5,348,732.88 
16,059,416.47 
37,474,273.00 
$4,956,341.26 
1,037,253.00 
1,995,091.21 


Earned Surplus at Beginning of Year..........-... as 

Earned Surplus of Tubize a Corporation as of date 
of merger, February 8, 1946 

Net Income for Year 


First Preferred Stock, $4.75 Series 
—$4.75 per share 
Earned Surplus‘at December 31, 1946 


7,988,685.47 
$29,485,587.53 





Statement of Capital Surplus 
for the Year ended December 31, 1946 


Capital Surplus at December 31, 1945 $ 22,332,693.59 
Add—Capital Surplus of Tubize Rayon Corporati 
ane of ae February 8, 1946 4,869,330.58 
Ss ital Surplus arising from exchange of ‘702,856 
ares of Tubize Rayon ation Common 
Stock for 468,571 shares of Celanese Corporation 
of America Common Stock on February 8, 1946. 234,285.28 
27,436,309.45 
Less—Expenses in connection with merger of Tubize 
ayon Corporation into Celanese 
of America 


Capital Surplus at December 31, 1946 


138,592.48 
$27,297,716.97 


d from, and should be read in conjunction with, the financial statements and notes thereto appearing in the 





annual report, dated February 19, 1947 to seeihehders of Celanese Corporation of America, which contains the certificate of Peat, Marwick, Mitchell & Co., Inde- 
— Public Accountants. A copy of the report to stockholders may be had upon application to the Corporation. The balance sheet, statements, and report do not 
itute an offer, solicitation of offer, rep ion, notice, advertisement, or any form of a prospectus in respect of any security of Celanese Corporation of America. 


Executive and Main Sales Offices: 180 MADISON AVENUE, New York 16, N. Y. 
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Commodity Price Hise — 
A Bull or Bear Factor? 


Although normally indicating higher earnings and 
stock prices, current uptrend may lead to buyers’ 
strikes, new wage demands and inventory losses 


rising trend in commodity quota- 

tions is traditionally associated 
with a. high level of corporate pros- 
perity—and a favorable direction of 
movement in the equity markets. This 
connection is partly a matter of direct 
cause and effect, due to the inventory 
profits which accrue during a period 
of increasing commodity prices, and 
partly a joint consequence of satisfac- 
tory rates of industrial activity which 
are indispensable to large business 
earnings, cause a large demand for 
industrial commodities and furnish 
the purchasing power which leads to 
a large demand for farm products. 


Favorable Assumption 


Thus, if commodity price trends 
during the past six weeks are exam- 
ined without relation to previous 
trends, or consideration of other fac- 
tors in the business picture, they must 
be assumed to paint a very rosy pic- 
ture. There has been a substantial 
rise in the prices of practically all 
items within that period. This up- 
trend has carried the Moody spot 
commodity index from the January 20 
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level of 371.5 to 418.2 as of March 3, 
and the Dow-Jones futures index 
from 117.14 January 21 to 130.62 
February 28. Both the latest figures 
represent new all-time highs, though 
this loses some of its significance in 
light of the fact that both indexes 
were started well after the period of 
high prices which followed World 
War I. 

The Bureau of Labor Statistics in- 
dex has been in existence for many 
years, and has the further advantage 
of being broken down into a number 
of different components. The month- 
ly index for all commodities estab- 
lished an all-time peak at 167.2 per 
cent of the 1926 average in May 
1920; the latest available figure, that 
for last January, is well below this 
level at 141.5. The index is also pub- 
lished weekly ; these figures are com- 
parable with the monthly data though 
not exactly identical. On this basis, 
the latest available index is 144.3 as 
of February 22. 

Commodities other than farm prod- 
ucts and foods show the same pattern 
as does the combined index; 1920 








Harvesting Wheat 


high, 174.2; January 1947, 127.6; 
February 22, 1947, 128.3. But the 
indexes for both farm products and 
foods, at 171.7 and 162.5 (weekly) 
are above the 1920 levels of 170.2 and 
149.0, though still somewhat below 
the extreme highs witnessed last fall. 
A number of commodities are cur- 
rently quoted at new peaks; lead, for 
instance, sells at 15 cents a pound 
New York against 614 cents a pound 
during the war and a previous top of 
12% cents in 1917. Wheat and other 
grains, flour, hogs, lard, butter, eggs, 
silver, cotton, pig iron, steel scrap, 
finished steel, copper, zinc and a host 
of other important items are quoted 
at or near record levels, and all of 
these with the exception of zinc owe 
a large part of their current high quo- 
tations to developments of the past 
few weeks. j 


Trend Reversed 


This represents a reversdl of the 
trend in evidence for several ménths 
early in the winter. According to 
BLS indexes, farm products rose 
from 140.3 June 29 to 172.1 Novem- 
ber 23, then dropped to 164.2 Janu- 
ary 25; foods started from 113.4 at 
the end of June, rose to 175.6 October 
19 and fell to 154.1 February 1. Some 
industrial commodities, notably silver, 
followed a similar course. These de- 
clines were caused partly by the larg- 
er supplies which came on the market 
after the strangling effects of price 
control were abolished, and partly by 
more conservative purchasing policies 
pursued by retailers and other busi- 
nessmen concerned over the implica- 
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tions of high prices and large inven- 
tories. 

These influences are still in effect, 
but they have been overshadowed by 
others. The copper market is not 
typical, but it is important. Effective 
February 28, the British Ministry of 
Supply, which was already paying 
slightly more than the prevailing 
world price for copper, announced 
another increase in its maximum quo- 
tation. Immediately thereafter the 
Reconstruction Finance Corporation 
announced that beginning with March 
allocations it would sell foreign cop- 
per at 21% cents a pound Connecti- 
cut Valley, against a current quota- 
tion of 19%4 cents. The new price has 
since been met by all major producers 
and refiners except Kennecott. 

The situation in grains and other 


foods has resulted from speculation 
based on upward revisions of esti- 
mates as to the amount of food we 
will be called on to ship to devastated 
countries. Former President Hoov- 
er’s report on this subject accelerated 
the trend. All commodities have 
been affected directly or indirectly by 
the huge money supply and the high 
level of disposable income; apparent- 
ly production is not yet large enough 
to neutralize these factors. 


Estimates Revised 


Viewing the commodity price rise 
of recent weeks in its true perspective, 
it cannot be considered a bullish fac- 
tor except for the short term. There 
is a grave and constantly growing 
danger that business may price itself 
out of a market. The fact that such 


Inflation Threat Kaises Head 


Potential danger is contained in proposal that the 


FRB‘s emergency power to buy Government securities 


directly from the U. S. Treasury be made permanent 


wide door would be opened to 

flat currency—and monetary in- 

flation—if the Government is to be 

permitted permanently to go directly 

to the Federal Reserve Banks for 

funds, as now proposed before the 
House Banking Committee. 

Already there are two provisions 
on the statute books permitting direct 
sale of billions in Government securi- 
ties directly to the Federal Reserve 
Banks. These two provisions are well 
worth examination as they confer a 
fiscal authority on the United States 
Treasury and on the Federal Reserve 
Banks, but at the same time diminish 
the control of the public on the public 
purse. 


Direct Marketing 


Section 14 of the Federal Reserve 
Act contains a provision that Federal 
Reserve Banks may purchase any 
Government obligation either in the 
open market or directly from the 
United States up to the amount of $5 
billion, and may also sell in the same 
way. The provision to buy or sell di- 
rectly was part of the Second War 
Powers Act of March 27, 1942; this 
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was extended several times on a year- 
ly basis, and its present expiration 
date is March 31 next. This is the 
statute which Congress is being asked 
to make permanent. 

The other statute, which in effect 
provides the same borrowing power 
in a sheltered market, has been on 
the books since 1933. This so-called 
“Thomas inflation amendment,” 
which comprises Sections 43 and 44 
of the Agricultural Adjustment Act, 
gives the President the authority un- 
der certain conditions to direct the 
Secretary of the Treasury to conduct 
open market operations with the Fed- 
eral Reserve banks up to $3 billion 
or to engage the banks to purchase di- 
rectly this same limit in Government 
obligations in addition to whatever 
they already may have in their port- 
folios. Taking these two measures 
together, the one conferring direct 
trading power on the FRB, the 
other on the Secretary of the 
Treasury through the President, the 
Government’s total borrowing power 
in a sheltered market runs to $8 bil- 
lion, or nearly the entire cost of Gov- 
ernment in 1939. 


predictions have been made ior 
months, and have not yet been ful- 
filled, does not alter the fact that this 
is bound to happen eventually if 
prices keep moving upward ; it merely 
forces a revision of estimates rela- 
tive to wherever such a development 
may occur. If it does take place, it 
will of course mean a substantial con- 
traction in business volume and earn- 
ings; hardly favorable factors from 
the investor’s standpoint. 

Another danger is the possibility, 
which is daily becoming more of a 
probability, that the rising cost of liv- 
ing will encourage larger wage de- 
mands by labor, perhaps coupled with 
more aggressive efforts to obtain them. 
The fact that such action would ag- 
gravate the problem rather than solve 

Please turn to page 27 


Again 


Federal Reserve officials in testi- 
mony before the House Banking 
Committee have suggested that the 
war emergency measure be made per- 
manent to enable the Treasury to ob- 
tain funds for tiding it over during 
short intervals between payment of 
heavy expense items and large tax 
collections. 

These periods usually develop just 
about the time that the quarterly 
tax payments fall due, and_ the 
interest cost of such advances is esti- 
mated at 0.25 per cent. Chairman 
Marriner S. Eccles of the FRB told 
the Committee that if the Federal 
Reserve System is deprived of its 
present power, the Treasury then 
would feel obliged to carry much 
larger cash balances and that it might 
be necessary to add about $5 billion 
to the national debt. 

But direct purchase of Government 
securities by a Governmentally con- 
trolled central bank from the Govern- 
ment itself is unsound in principle. A 
fiscally sound government properly 
floats its securities in the open mar- 
ket so that the reactions of the people 
to its borrowings can be recorded. 
Direct purchase in a sheltered market 
not only deprives the people of an op- 
portunity to register their judgment, 
but is the easiest means of monetizing 
the Federal debt along the straight 
and swift road to monetary inflation. 
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Helicopters the 


Coming Air Flivvers? 


Unique features capture imagination but use as 
private plane appears distant. Expensive and 
not easy to fly, the craft has many special uses 


pectacular rescue work by Coast 
J Guardsmen flying helicopters, 
movie reel projectors of vertical 
take-offs and landings by helicopters 
flying the United States mails, and 
an increasing number of daily press 
and magazine articles, have fired the 
imagination of the public, non-flyers 
as well as regular users of aviation. 
Many are ready to believe that the 
day of helicopter taxi service is just 
about to dawn, that the business man 
of next year or the year after will 
commute in his helicopter from his 
own back yard to his office. 

While something like that may 
come to pass over the next decade or 
two, it is not a prospect of the im- 
mediate future. For one thing the 
helicopter is not on a mass pro- 
duction basis yet, and the cost of 
even the small two-place models is 
still considerably above the reach of 
the average businessman. Lawrence 
D. Bell, president of Bell Aircraft 
Corporation, whose Bell helicopter is 
one of the few certified as airworthy 
by the Civil Aeronautics Administra- 
tion, has expressed the opinion that 
with volume production a two-place 
model may sell for as little as $5,000, 
—at present it costs about $25,000. 
The Sikorsky four-place model will 
set the buyer back by about $50,000. 


Helicopter vs. Autogiro 


The helicopter is not, of course, to 
be confused with the autogiro, which 
went through a testing period 15 
years or so ago but faded out when 
the practicability of the helicopter 
was demonstrated. 

The autogiro was a fixed-wing 
plane which had no powers of verti- 
cal ascent or descent, and could hover 
over a given spot only momentarily. 
Its rotating vanes were not motor- 
powered but revolved solely under 
wind pressure. They enabled a 
plane to take off after a very short 
run, and to land at a steep angle, 
stopping almost instantly yet smooth- 
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ly. The helicopter, on the other 
hand, is a power-driven craft with 
rotary wings, which can rise or 
descend vertically, hover indefinitely 
over a given spot, and travel at com- 
paratively high speed. Trained fliers 
have no difficulty in flying them, but 
it is pretty well agreed that the task 
calls for greater concentration and 
skill than operation of the ordinary 
plane. 
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United Aircraft 


The Sikorsky helicopter, made by 
the Sikorsky division of United Air- 
craft, was the first to approach any- 
thing like quantity production, more 
than 400 having been delivered to the 
armed forces during the war. Bell 
Aircraft was occupied during the 
war principally with the production 
of standard aircraft and parts, but 
is now developing helicopter and jet 
planes. Its models were certified as 
airworthy in May last year. Firestone 
Aircraft is a subsidiary of Firestone 
Tire and Rubber, and in collaboration 
with the War Department introduced 
a two-place model and is working on 
a four-place one. 

In the recent tests by the Post 
Office Department, the machines met 
ocean liners five hours before they 
docked, picked up the mail, flew it to 
airports for sorting, and then carried 






it to its destination, at a total time 
saving of 24 hours. Whether the heli- 
copter is to be made a permanent pos- 
tal facility is yet to be determined. 

In addition to their employment in 
various government services a num- 
ber of uses for helicopters have been 
developed, among them crop dusting 
and spraying, sowing, rounding up 
cattle and other agricultural work. 
William Filene’s Sons Company, Bos- 
ton department store opqrator, has a 
regular thrice-a-week service between 
warehouses and its central store, and 
to its suburban branches. In Philadel- 
phia some months ago the Yellow Cab 
Company filed application with the 
CAB for a permit to institute helicop- 
ter taxi service. United Air Lines has 
ordered a four-place Sikorsky in con- 
nection with its application for air- 
mail helicopter routes covering 32 
cities in the Chicago area. 


In addition to the three leaders 
actually in production, other manu- 
facturers hope to have their ’copters 
certified by the CAA. Among them 
are McDonnell Aircraft, Kellett Air- 
craft and Piasecki Helicopters, Inc. 
Glenn L. Martin also has announced 
that it plans to expand into the field. 

Production by the United Aircraft 
and Firestone is merely as an ad- 
junct to their regular operations. 
Bell lays greater relative emphasis 
on its helicopter division, but it 
too, must rely on its other activities 
for near term earnings. Other de- 
velopers are mainly private concerns, 
or modest corporations having little if 
any interest for the investor. 

The helicopter is on the way in, 
and coming rapidly, but as yet there 
are no reasons for the investor to take 
more than academic interest in it. 
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Prices Are 


Acme Steel B+ 

Priced (48) at about 10 times earn- 
ings, stock represents a steel specialty 
with above-average record and pros- 
pects. (Paid 40 cents in Mar., 50 
cents in June, 65 cents in Sept., 75 
cents & $1 extra in Dec., 1946 total 
$3.30 vs. $1.35 in 1945; paid 75 cents 
in Mar., 1947.) Notwithstanding 
slightly reduced sales, earnings more 
than doubled last year to $4.71 from 
$2 per share in 1945, in consequence 
of a cut in tax reserves to $2.96 from 


$6.28 per share. Acme produces hot | 


and cold rolled strip steel in plain, 
galvanized and colored finishes, also 
finished strap, band and hoop special- 
ties, carton stitchers, stitching wire, 
etc. Company earned money through- 
out the depression and has paid divi- 
dends continuously since around the 
turn of the century. (Also FW, Mar. 
20.) 


Best & Company Boa 


Prices around 31 vs. 524% at 1946 
high should largely discount present 
merchandising uncertainties. (Reg. 
qu. divs. incr. from $1.60 to $2 an. 
rate in Feb., when 50-cent extra was 
paid.) Company’s new $8 million 
Fifth Avenue (New York City) store 
is expected to be completed around 
September 1. Specializing in women’s 
and children’s apparel, Best also op- 
erates 14 branches, half in suburban 
New York and half in other states, in- 
cluding a new 3-story Pittsburgh 
branch opened in 1946. Preliminary 
report for the fiscal year ended Janu- 
ary 1947 revealed a record net of 
$4.48 vs. $2.21 per share in 1945-46 
(when taxes absorbed almost three- 
fourths of available earnings), and 


all-time high sales of $38.3 million vs, 


$34.1 million. 


Cherry-Burrell C+ 

On the Chicago and N. Y. Curb 
Exchanges, this issue appears rea- 
sonably priced at 23. (Qu. divs. at $1 
8 


Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


an. rate.) In the best showing in 
eleven years, net in the fiscal year 
ended last October rose to $2.62 from 
$1.01 per share in 1944-45, on a $5 
million (28.4 per cent) gain in sales. 
Subsequent volume is understood to 
have continued the uptrend. Last 
year, company spent over $1.7 mil- 
lion on account of a $3.7 million ex- 
pansion program, but borrowed $2 
million from banks and issued 40,- 
000 shares of 4 per cent preferred, of 
which 12,616 were in exchange for 
5 per cent preferred. Company is one 
of the largest manufacturers of dairy 
machinery, equipment and supplies, 
but about half of sales are products of 
other manufacturers. 


Deere & Company B 

Net decline to 39 from 68% at 
1946 high leaves price about in line 
with real earning power. (Paid 75 
cents each in Sept. & Oct. 1946 total 
$1.50 as in 1945; paid 25 cents in 
Mar., 1947.) The cyclical nature of 
the agricultural equipment business, 
in which it is second largest, and 
the leverage effects of $19.5 million 
234s and $30.8 million non-redeem- 
able 7 per cent preferred stock, make 
for considerable variation in equity 
earnings. Between early depression 
losses and wartime profit squeezes 
and taxes, net twice topped $4 per 
share. In the fiscal year through last 
October, earnings equaled $2.46 vs. 
$2.16 per share in 1944-45. Treasury 
position is impressive and accounting 
reserves are numerous and generous. 


Freeport Sulphur B-. 

Present yield 5.4% lends at- 
traction to this relatively stable ex- 
tractive enterprise, at 46. (Reg. qu. 
divs. at $2.50 an. rate.) Preliminary 
statement shows 1946 net at $4.69 vs. 
$4.19 per share a year before, when 
contingency and prospecting reserve 
equaled $1.25 and EPT $1.64 per 
share. Equity in Cuban-American 





“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 
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Manganese earnings, included above, 
was 48 cents vs. 56 cents, respective- 
ly. In December, that subsidiary was. 
liquidated, the parent receiving $5.51 
per share on its own stock in cash 
and direct control of the operating 
subsidiary, Cuban Mining. Freeport 
accounts for about a third of domes- 
tic natural sulphur output, of which 
one-third is normally exported. (Also 
FW, Sept. 18.) 


Great Northern Ry. pid. B 


Around 45, shares do not fully re- 
flect earnings and improved funda- 
mentals. (Reg. semi-an. divs. at $3 
an, rate.) With negligible amortiza- 
tion of emergency facilities last year 
vs. $8.87 per share in 1945, this sys- 
tem reduced its 1946 maintenance 
ratio from 44.97 to 35.11 per cent, 
still well above its 30 per cent average 
for 1940-44. Principally because of 
this saving, in the face of a $328 
million (one-sixth) decline in reve- 
nues net was little changed at $7.58: 
vs. $7.81 per share. Debt reduction 
and refunding have reduced fixed 
charges by 55 per cent in the past 
eleven years, equivalent to $3.45 per 
share of stock. On that basis opera- 
tions would have been profitable in 
every depression year but 1932. (Also 
FW, Nov. 6.) 


International Harvester A 

A trade and market leader in above- 
average position; recent price, 82. 
(Reg. qu. divs. to incr. from $3 to 
$4 an. rate Apr. 1; also paid 40-cent 
year-end in Dec.) As a major war 
producer, company suffered a $140 
million (22 per cent) sales drop in 
the year ended last October, yet vol- 
ume still set a peacetime record at 
$482 million. Earnings held at $3.91 
vs. $4.42 per share, helped by re- 
duced taxes and pension contribution, 
as well as freedom from the 1944-45 
patent litigation settlement of $1.41 
per share. Harvester leads in 2%4-ton 
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and larger trucks as well as in agri- 
cultural implements and recently an- 
nounced a completely new line of the 
former. About $51 million of $134 
million appropriated already has been 
spent for expansion and improve- 
ments. (Also FW, June 12.) 


Liggett & Myers “B” A 

Record volume, earnings recovery 
and good prospects warrant retention 
at 88. (Reg. qu. divs at $3 an. rate 
plus Dec. extra of $1 in 1946 vs. 50 
cents in 1942-45.) Unprecedented 
unit and dollar sales, the latter up 
one-sixth to $465 million from $399 
million, yielded earnings of $5.39 vs. 
$4.30 per share in 1945, with two 
price increases of 25 cents per thou- 
sand each effective only from April 
and October, respectively. Results 
topped $6 per annum in 1937-40 and 
reached $7.25 back in 1936. Com- 
pany sold $75 million debenture 25%s 
last October but reduced short term 
bank loans $39 million and lifted in- 


| ventories $44.3 million. Subject to 


stockholder approval, voting power 
is to be extended to the “B” shares. 
(Also FW. Sept. 25.) 


Marine Midland C+ 

Fairly priced at 8, where a con- 
servative dividend total yields 4.4%. 
(Semt-an. divs. at’ 30 cents an. rate 
plus 5-cent Jan. extra in 1947.) This 
bank holding company owns over 98 
per cent of the stocks of 20 subsidi- 
aries with 92 banks in 41 communi- 
ties in New York State, including 
Marine Trust of Buffalo (largest in 
the State outside New York City, 
and Marine Midland Trust of New 
York in Manhattan. Earnings last 
year equaled 95 vs. 85 cents per 
share in 1945, on $21.9 vs. $19.4 mil- 
lion gross income. Governments held 
by constitutents were reduced dur- 


‘ing the year to $558 from $712 mil- 


lion (49.5 vs. 58 per cent of total as- 
sets), but loans, discounts and es- 
pecially mortgage loans showed sub- 
stantial increases. 


Mathieson Alkali Be 

Not on the statistical bargain coun- 
ter at 30, but offers long term growth 
potentialities. (Qu. divs. at $1 an. 
rate plus 25-cent Dec. year-end in 
1946.) Better profit margins trans- 
lated a $933,522 (4.8 per cent) sales 
increase last year into a $883,971 (77 
per cent) gain in earnings, which 
equaled $2.25 vs. $1.19 per share 


on the common stock, the best in 16 
years. Mathieson has entered the am- 
monia business by leasing the Gov- 
ernment’s Lake Charles (La.) plant 
with an option to purchase. This 
property produces from natural gas 
under a process more economical than 
older ones using coal. Company also 
is adding to its Saltville (Va.) prop- 
erties to help meet a currently insati- 
able demand for alkalis. 


Parattine Companies B 

Strong record and favorable trade 
outlook support quotations around 75. 
(Qu. divs. incr. to $3 from $2 an. 
rate in Dec.) The Pacific Coast lead- 
er in linoleums and floor coverings, 
paints, gypsum wallboard and plaster- 
board, roofings and other building 
materials, marketed under the Pabco 
name, also sells for others and, half 
with Crown Zellerbach, controls 
Fibreboard Products, maker of box- 
board, paper containers, bottles and 
glass products. After a decade of 
earnings averaging $3.62 per share, 
postwar contraction and reconversion 
dropped net to $1.87 in the year 
ended last June. However, the subse- 
quent six months returned $3.02 vs. 
8 cents per share a year before and a 
new record is not unlikely for the 
year to end next June. 


Phillips-Jones Cc 

Price of 29 is 5.3 times earnings, 
but stock is a non-dividend-paying 
cyclical speculation with a thin mar- 
ket. (Paid 50 cents in Mar., first on 
common stock since 1930.) Last year, 
company offered 1.4 present preferred 
shares for each old 7 per cent pre- 
ferred share and $21 dividend arrears. 
Holders of an undisclosed number of 
old shares are seeking court appraisal 
and common dividends must await 
their satisfaction. Meanwhile, in the 
fiscal year ended November, a $4.5 
million (28.5 per cent) gain raised 
sales to the equivalent of $178.64 per 
share on the small issue of 77,936 
equity ‘shares, and jumped net to $5.48 
from $1.90 per share in 1944-45. 
Company makes Van Heusen men’s 
shirts and other products, some for 
private branding. (Also FW, Oct. 
16.) 


Real Silk Hosiery oe 

Improved fundamentals suggest less 
erratic earnings variation but stock 
(at 16) is essentially speculative. (Reg. 
qu divs. at 60-cent an. rate plus 40- 


od 


cent Dec. extra.) In 12 years 1931- 
42, deficits were reported only three 
times but losses on the common stock 
occurred seven times. The old 7 per 
cent preferred was cut from $2.2 mil- 
lion in 1929 to $989,500 in 1943, 
then to $306,400 in 1944 by exchange 
for 5 per cent prior preferred, and 
$65 arrears were cleared in 1944 and 
1945. The remainder could be re- 
deemed for $337,040 and still leave 
cash and U. S. Governments at $1.4 
million vs. $1.1 million total liabili- 
ties. Last year’s net jumped to $4.36 
from $1.91 per share in 1945. For- 
merly distributing only by house-to- 
house canvass, recent development of 
wholesale outlets tends to improve 
stability. 


Texas & Pacific Railway C+ 

Statistical position has greatly im- 
proved but stock still is distinctly 
speculative; recent price 53. (Paid — 
single $4 div. mn Dec. 1946; $1 in 
Mar., 1947.) Conceding much war- 
time petroleum traffic already has 
been or will be lost, the fact remains 
that earnings have added $63 per 
share to equities in six years, despite 
unusual vulnerability to EPT. Rev- 
enues dropped $19.6 million (26 per 
cent) in 1946 vs. 1945 but income 
taxes were only $3.44 vs. $39.72 per 
share and reported net held at $10.97 
vs. $15.63 per share. Maintenance 
ratio increased to 30.6 from 26.2 per 
cent, else 1946 pretax net would have . 
been $6.35 per share higher. Fixed 
charges have been cut $3.79 per 
share since 1931. 


United Stockyards Cc 


Stock represents speculative leader- 
ship of a@ normally cyclical and low- 
profit-margin industry; price, about 
5%. (Paid single 25-cent Dec. divs. 
in 1944-46, inclusive.) Last year, 
this company handled 22 million head 
of livestock or 26 per cent of the 
U. S. total passing through central 
public markets, but was able to earn 
only 41 cents per common share, or 
about the same as in 1945. Like the 
railroads, it suffered from an undue 
lag between higher wages and in- 
creased rates, while an erratic pack- 
ing industry required full employment 
during slack periods and overtime 
during rushes. President D. F. Hunt 
sees the company in a favorable posi- 
tion to benefit from any increase in 
livestock production and marketing 
in response to government pleas. 
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A. T. & T.— Most 
Widely Held Investment 


Centenary of Bell's birth finds 695,660 stock- 
holders of dominant ‘phone system. Despite vig- 
orous growth, expenses hamper earnings gains 


Me 3 marked the 100th anni- 
versary of the birth of Alex- 
ander Graham Bell, inventor of the 
telephone, now an indispensable tool 
in every field of human economy. The 
anniversary finds America’s dominant 
telephone system, through its own 
and connecting lines, serving approx- 
imately 31.6 million instruments, 25.6 
million of which are its own installa- 
tions. Over its own system the 
‘American Telephone & Telegraph 
Company—which was organized in 
1885, less than a decade .after Bell 
patented his first instrument for the 
transmission of speech—handles a 
daily average of more than 100 mil- 
lion conversations, and has a total 
plant investment of $6,294.4 million. 

New telephones are being installed 
in the Bell System at the rate of 300 
thousand a month, against a rate of 
250 thousand a month at this time a 
year ago, but there still is a waiting 

list of more than two million prospec- 
’ tive subscribers. This is approximately 
the same number as at the beginning 
of the year despite a net increase of 
3,263,939 in the number of installa- 
tions. 


Distribution Widespread 


With 695,660 stockholders at the 
end of 1946, a gain of 11,673 over the 
end of 1945, American Tel. & Tel. 
continues to be more widely owned 
than any other corporation. As of 
December 31, last, more than half of 
its stockholders were women, and 
they held 43 per cent of the outstand- 
ing stock. No stockholder owned as 
much as one-half of one per cent of 
the stock; 94 per cent of the stock- 
holders—665,900 of them—held less 
than 100 shares each. Holders of 
100 shares or more, including insur- 
ance companies and other institutions 
indirectly representing thousands of 
individual investors, held 47 per cent 
of the stock. Accentuating the wide 
distribution of investor interest in 
the company is the fact that every 
10 


state in the Union is represented on 
its shareholder list, with no state hav- 
ing fewer than 500 stockholders. 
President Walter S. Gifford 
sounds somewhat of an unusual note 
in his address to the stockholders by 
stating frankly that “the service re- 
mained remarkably good during the 
year, although below prewar stand- 
ards. Speed of handling calls was 
short of desired performance.” 
Labor turnover during the year 
showed a downtrend and new em- 
ployes were added at the highest rate 
in the System’s history, 142,627 be- 
ing added to payrolls during the year. 
This brought the total number of 
workers to 617,154, a ratio of almost 
one employe to each stockholder. But 
while the workers received an average 
of $2,597 each in 1946—total payroll 
was $1,602.7 million, or 58 per cent 


’ of total operating costs—the $183.5 


million paid out in dividends averaged 
out to but $263 per stockholder. 

Operating revenues of $2,093.7 
million in 1946 were up $162.7 mil- 
lion over 1945, but operating ex- 
penses doubled this rise at $1,590.8 
million, up $316.8 million for the 
year. Federal income taxes increased 
$11.8 million over 1945; but elimina- 
tion of excess profit taxes, which took 
$148 million in 1945, and tax refunds 
of $16,658,655, contributed mainly to 
the increase of $31.5 million in net in- 
come available for the common stock. 
Net earnings of $208.5 million were 
equivalent to $10.23 per share, vs. 
$8.93 per share earned in 1945. Ex- 
cluding tax refunds the consolidated 
earnings equaled 5.7 per cent on in- 
vested capital, which compared with 
the 1942-45 war period average oi 
5.5 .per cent. 

In paying dividends at the annual 
rate of $9 per share, the System 
rounded out a quarter century of un- 
changed per share distributions to 
stockholders. During that 25 years 
net earnings averaged $10.65 per 
share. The peak was recorded at 
$15.22 per share in 1929; in 1932 net 
dropped to $6.55 per share. 

The System’s financial needs in 
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research. 


World’s Third Largest Cyclotron 


Pointing to ion source in the world's third largest cyclotron, just placed in 
operation at University of Pittsburgh, is Dr. A. J. Allen, Westinghouse pro- 
fessor of graduate engineering in charge of the project. The copper tubes 
transmit the energy from a 100 kw. radio oscillator which provides 200,000 
volt "pushes" for the ions circulating in duraluminum vacuum chamber. Tanks 
contain 18 miles of copper coiled about magnet poles and cooled by 467 
gallons of cyclotron oils developed by Gulf Oil Corporation. The cyclotron 
will utilize atomic energy to open new fields in medicine and industrial 
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Can the Tire 


Companies Hepeat: 


Earnings were phenomenal in 1946. While car out- 
put is rising, 1947 tire demand may not equal 1946 
output and some price cutting seems in prospect 


=e tire production in 1946 
set a new all-time record at 
82,645,000 casings, topping the previ- 
ous peak of 77,944,000 tires set in 
1928. Earnings of the rubber tire 
makers also soared to phenomenal 
levels, net per share of the leaders in 
the industry more than doubling 
their showings for 1945. 

While prospects for substantial 
earnings in 1947 are bright, it is 
probable that 1946 for a considerable 
time will stand out as the banner 
year for the industry. , While new 
car production is rising, indicating 
an output of cars and trucks at an 
annual rate well above the 4-million 
mark, the rate of tire production is 
rapidly putting all the cars on the 
road, new and old, on a normal tire 
basis. 


Scarcity Passing 


It is estimated that by the end of 
summer the postwar period of new- 
tire scarcity will have passed into 
history and the industry will be head- 
ing toward the prewar basis which 
obtained in the five-years 1937-41. 
In that period an average annual out- 
put of 54.3 million casings took care 
of the needs of the average of 32 mil- 
lion cars and trucks then on the road. 
There are not that many on the road 
today—about 32.5 million, including 
the quarter-million of tax-exempt 
cars which are not shown in the tab- 
ulations based on registrations. 

As definite progress is made 
toward a normal situation as regards 
cars in operation or production, and 
the filling of dealers’ supply lines, 
price easiness can be expected to de- 
velop. It is not unlikely that even 
before the end of summer price-cut- 
ting at dealer levels, and. eventually 
lower list prices, will appear. Even 
with a production of four or five mil- 
lion cars annually, several years must 
elapse before the number of cars on 
the road regains the 1941 level of 
34.5 million. In years past the sale 
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of a new car usually added another 
car to the used car market, and in- 
creased the number on the road. But 
many of today’s cars are candidates 
for the junk yard and will disappear 





Tire Leaders’ Earnings 
1945 1946 
[eee a$7.42 a$13.21 
NII 5 Ses caeese 7.84 17.69 
Goodyear ............ 5.87 16.07 
Se STS 4.44 10.23 





a—Fiscal year ended Oct. 31. 





from the road as new cars reach the 
still sizable list of waiting buyers. 
‘Of the record 1946 output, indi- 
cated at 82.5 million tires—final fig- 
ures are yet to be compiled—some 81 
per cent or over 66 million were for 
passenger cars. Of these, 11.5 mil- 
lion were for original equipment, 
54.3 million for replacements and 700 
thousand for export. Truck and bus 
type tires totaled 15.8 million, of 
which 4.2 million were designed for 
original equipment, 10.8 million for 
replacements and 800 thousand for 
export. 

It is worth observing that the 54.3 
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million tires available in 1946 for re- 
placements on passenger cars in 
service alone, almost exactly equaled 
the average number of all types of 
tires produced annually for all pur- 
poses in the five-year prewar period, 
when not only was there no scarcity 
of tires but competition among both 
manufacturers and distributors was 
keen. 

For four long years civilian drivers 
of both passenger and commercial 
cars were able to obtain tires only on 
priority orders, and used tires were 
retreaded and recapped as often as 
the original carcass was usable. But 
more than 100 million tires have been 
turned into civilian channels since the 
end of hostilities. Car owners who 
not so long ago were grabbing eager- 
ly at any make of new tire without 
quibbling over prices, now are begin- 
ning to grumble about high prices 
and are inclined to shop around for 
the favored makes. No gift of sec- 
ond sight is required to foresee the 


Please turn to page 26 


Tire Output Outpacing Rising Auto Production = 


7-—* Automobile —~ -——* Cars on the Road, 
*Tire Pass. Com Pass. Commer- 

Year Output Cars i Total Cars cial +Total 
1928.... 77,944 3,815 543 4,358 21,379 3,114 24,493 
1929.... 68,731 4,587 771 5,359 23,122 3,380 26,502 
1930.... 50,787 2,785 571 3,356 23,059 3,486 26,545 
1931.... 48,740 1,973 417 2,390 22,366 3,467 25,833 
1932.... 40,085 1,135 235 1,370 20,886 3,229 24,115 
1933.... 45,304 1,574 346 1,920 20,644 3,230 23,874 
1934.... 47,233 2,178 575 2,753 21,532 3,419 24,951 
1935.... 49,363 3,252 695 3,947 22,563 3,664 26,227 
1936.... 56, 070 3,669 785 4,454 24,178 3,987 28,165 
1937... 53, ,310 3,916 893 4,809 25,449 4,256 29,705 
1938.... 40,269 2,001 488 2,489 25,262 4,224 29,486 
1939.... 57,613 2,867 710 3,577 26,201 4,414 30,615 
1940.... 59,186 3,692 777 4,469 27,435 4,590 32,025 
1941.... 61,540 3,744 1,094 4,838 29,602 4,859 34,461 
1942.... 15,494 206 877 1,083 27,974 4,608 32,582 
1943.... 20,555 None 752 752 26,019 4,480 30,499 
1944.... 33,506 None 792 792 25,573 4,513 30,086 
1945.... 44,800 84 701 785 25,804 4,835 30,639 
1946.... 82,645 a2,156 a940 a3,096 b25,143 65,069 630,212 





*In thousands. 
decade. a—Office of Temporary — 


Rubber Manufacturers Associa 


tExcludes tax-exempt vehicles, averaging around 375,000 per annum in past 
b—R. L. Polk & C 


‘ompany. ‘c—Preliminary ; Source— 
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John Great. Britain’s eco- 
Bull's nomic condition has 
approached a critical 
eens stage. Unless this un- 
healthy situation is remedied shortly 
its Labor Government is likely to 
lose its reins in a manner. very simi- 
lar to J. Ramsay MacDonald’s re- 
gime when it lost the confidence of 
the stolid Britishers. 

Prime Minister Attlee and _ his 
party rode into power on a socialistic 
platform which promised the com- 
mon man a better life and assured 
him greater participation in matters 
thought to improve his station. 

In this regard Britain’s program 
is patterned upon the New Deal 
which, with its idealistic reforms, 
failed so miserably. Its only success 
‘was in messing up our economy and, 
by its extravagance, hurling us 
deeply into national debt. 

Attlee’s Government first national- 
ized the Bank of England and then 
the mines, partially nationalized the 
iron and steel industry and civil avia- 
tion and now proposes to do the 
same in transportation and utilities. 
It accomplished this by the simple 
process of exchanging government 
bonds for the shares of the private 
stockholders of these enterprises. 

‘On the surface, these proposals 
appeared attractive to the people, but 
now in actual practice their effects 
have been: disturbing. Apparently it 
has dawned upon the workers—and 
this is particularly true of the coal 
miners—that to have one boss like the 
Government is even more dangerous 
to individual security than working 
for private enterprise. A _ strike 
against private owners is relatively 
simple but it is another matter to 
strike against the Government for 
better wages or any other reason. 
As a result of such apprehension the 
mining industry has almost col- 
lapsed. 

Despite labor’s control of the Gov- 
ernment the plague of strikes. con- 


12 


tinues. The economic instability of 
the British people is even worse to- 
day than it was throughout the war. 
Public discontent is increasing. 

It would not occasion surprise 1f 
later in the year a change in gov- 
ernment should take place in favor of 
a more conservative administration. 
Under the English political system 
failure to support Attlee and his 
Cabinet in a vote of confidence 
would result in another general elec- 
tion. 

The entire world awaits the out- 
come of the present economic plight 
of Great Britain. 

Lower To lay the basis for a long 
Taxes period of prosperity, we 
Needed must begin with a sound 

cornerstone — and __ that 
would be to provide sufficient incen- 
tive for the investment of venture 
capital. Our nation’s growth and its 
high standard of living have been 
propagated by the willingness of in- 
dividuals to assume the role of an 
entrepreneur. 

Yet we will have no incentive for 
progress unless we ameliorate our ex- 
cessive individual tax burdens, which 
would be extremely heavy even if the 
proposed 20 per cent reduction goes 
into effect. Taxes will have to be 
slashed to the extent where not only 
the average worker will be able to 
realize savings from his income at 
the end of the year, but also in order 
that businessmen can accumulate 
funds with which to expand their 
enterprises or finance new ventures. 

This is not theory but sound fact, 
and demonstrated by years of actual 
experience. Countries that in the 
past have prospered most are those 
which have recognized this economic 
principle. 
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New 
Labor Laws 
Certain 


Since the political 
complexion of Con- 
gress was changed 
at the start of the 
year, organized labor has expressed a 
somewhat conciliatory attitude to- 
ward management—a pose quite 
probably dictated by fear that the 
Republican Congress would drastical- 
ly revise our labor legislation. 

Ostensibly both the CIO and the 
AFL still proclaim opposition to any 
laws intended to restrict their activi- 
ties, but inwardly they must be re- 
signed to the fact that modifications 
of labor legislation are certain. 

It first became apparent that this 
was inevitable when the last Con- 
gress—even with a Democratic ma- 
jority—passed the Case Bill with 
considerable support, only to have 
the bill vetoed by the President. Mr. 
Truman’s veto was upheld by a very 
small margin, but the temper of the 
legislature was made known. 

Then too, the public has not for- 
gotten the paralyzing effects of last 
year’s strikes. 

Whatever law Congress finally 
passes, it is certain that it will not be 
punitive but will be constructive and 
aid labor relations. New legislation is 
needed to prevent jurisdictional 
strikes, to give employers equal rights 
with labor, to reaffirm collective bar- 
gaining and to prevent strikes by 
civil servants or other interferences 
contrary to the public interest. 

Labor will be the principal benefi- 
ciary of such constructive regulations 
just as our industrial corporations 
and security firms benefited when 
laws were framed to eliminate cer- 
tain unhealthy practices which had de- 
veloped with the rapid growth of en- 
terprise and which were not in the 
interest of public welfare. No one 
who is aware of the important func- 
tion of organized labor would like to 
see its efficiency impaired—tleast of 
all management, which still prefers 
collective bargaining in labor disputes. 
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Commonwealth Moving 


Toward Compliance 


In new step to comply with Holding Company Act, 
Commonwealth & Southern would offer subsidiaries’ 


shares in exchange for some of its own preferred 


Cae & Southern Cor- 
poration is about to take an- 
other step toward compliance with 
the Holding Company Act. It has 
asked the SEC to approve a plan of 
retirement of 400,000 shares of its 
$6 preferred stock through exchange 
for an aggregate of 1,400,000 com- 
mon shares of three northern operat- 
ing subsidiaries. Once this swap has 
been made, Southern Indiana Gas & 
Electric will no longer be a Com- 
monwealth subsidiary, while the C. 
& S. holdings in Consumers Power 
and Ohio Edison will be substan- 
tially reduced. 

Commonwealth now has outstand- 
ing 1,441,247 shares of $6 preferred 
which are entitled to $100 per share 
and accrued dividends in the event 
of voluntary or involuntary liquida- 
tion and to $110 plus dividend ac- 
cumulations if redeemed at the cor- 
poration’s option. Dividend arrears 
now total $24.50 a share, but since 
application has been made to the 
SEC for permission to pay another 
$1.50 on arrears before the exchange 
is consummated, back dividends will 
total only $23 a share before long. 

Accordingly, the retirement value 
of the stock will be $125 per share if 
the SEC rules this to be a liquida- 
tion, or $133 if it is held to be a re- 
demption by the corporation. Cur- 
rent market price is about 121. 


Preferred Elimination 


Since Commonwealth is under the 
firm SEC requirement not only of 
reducing its capitalization to one 
class of stock but of disposing of its 
northern subsidiaries, it began pre- 
paring during 1946 for the preferred 
elimination in the financing plans of 
two of the northern subsidiaries. 
None of these companies had any 
common stock in the hands of the 
public a year ago, so when Consumers 
Power and Ohio Edison needed 
more money for plant expansion in 
1946, each decided to sell added com- 
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mon shares to the public, rather than 
to Commonwealth, and thus provide 
an independent market for their 
stocks. Today, the common shares 
of both subsidiaries are actively trad- 
ed on the New York Stock Exchange 
and it is now proposed to list the 
common stock of Southern Indiana 
there to facilitate the exchange. 
Under this plan, Commonwealth 
proposes to offer the owners of up to 
400,000 shares of its $6 preferred an 
opportunity to trade their holdings 
for operating company equities in 
this manner: For each two shares 
of its own preferred tendered to it, 
Commonwealth will give out in re- 
turn three shares of Consumers Pow- 
er common and two shares each of 
the common stocks of Ohio Edison 
and Southern Indiana. The effect 
of this exchange on Commonwealth’s 
capitalization and portfolio will be 
(1) to reduce the number of its out- 
standing $6 preferred shares from 
1,441,247 to 1,041,247; (2) to re- 
duce its holdings of Consumers Pow- 
er common from 3,623,432 to 3,023,- 
432 shares; (3) to lower the number 
of Ohio Edison common shares 
owned from 1,795,847 to 1,395,847; 
and (4) to distribute to the public 
all of the 400,000 shares of South- 


ern Indiana common it now owns. 


Consumers Power, which operates 
wholly in Michigan, renders electric 
service to 1,253 communities and 
natural gas service to 246, with other 
utility services rendered to a few of 
them. Most important of these com- 
munities are Battle Creek, Bay City, 
Flint, Grand Rapids, Jackson, Kala- 
mazoo, Lansing, Muskegon, Pontiac 
and Saginaw. During 1946 gross 
earnings totaled $68.6 million as com- 
pared with $61.7 million in 1945 and 
net earnings for the common stock 
were $11.7 million or $2.84 a share, 
about three times the $3.9 million 
or 95 cents a share reported a year 
earlier. 

Ohio Edison supplies electric and 
some collateral utility services di- 
rectly to well over 100 Ohio com- 
munities and, through the wholly- 
owned Pennsylvania Power Com- 
pany, to more than 50 Pennsylvania 
towns. Principal among these com- 
munities are Akron, Barberton, Cuy- 
ahoga Falls, Springfield and Youngs- 
town in Ohio and New Castle and 
Sharon in Pennsylvania. Gross rev- 
enues of $37.5 million in 1946 were 
only $2 million above those of the 
preceding year, but due in consider- 
able part to the absence of the ex- 
cess profits tax 1946 net earnings for 
the common stock totaled $5.8 mil- 
lion or $2.91 a share as compared 
with $2.5 million or $1.24 a share in 
1945. 


Attractive Exchange 


Southern Indiana Gas & Electric 
renders electric, gas, water, bus and 
heating services in Evansville, In- 
diana, and a dozen surrounding com- 
munities. A small but compact op- 
erating system, it showed the high- 
est earnings per common share of any 
of the three companies last year. Al- 
though 1946 gross revenues of $7.8 
million were little changed from 
those of the year before, net earn- 
ings for the common stock were 
double those of 1945—$1.2 million 
or $2.95 a share as compared with 
$588,000 or $1.47 a share. 

The attractiveness of the exchange 
offer depends in part on what the 
Southern Indiana common shares 
will be worth in the market. All 
three companies—Consumers, Ohio 
Edison and Southern Indiana—are 
currently paying $2 annually per 
common share, but Southern In- 
diana is much the smallest of them. 

Please turn to page 26 
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National Income 


As a Trade Index 


ast week there was discussed 
(page 3) the derivation and 
significance of the statistical concept 
known as “National Income” and 
some of its companion series. 

The accompanying table shows the 
degree of correlation with gross na- 
tional product, national income or dis- 
posable income shown by the produc- 
tion or revenues of ten major indus- 
tries since 1929. These data cover 
a period starting from a peak of pros- 
perity that never before had been wit- 
nessed, carrying through an unprece- 
dented depression, recovery, reces- 
sion, war preparation, total war and 
reconversion. The war disrupted the 
entire economy to such an extent that 
many correlations failed to hold after 
1941; but others remained valid 
whether national income was only 
half as great as in 1929, as in the 
early thirties, or practically twice as 
great as has been the case for the 
past three years. 

Retail sales, for instance, fluctuated 
in almost perfect conformance with 
disposable income through 1941. In 
fact, the average discrepancy between 
actual sales and expected sales from 
1922 through 1941 was only 1.4 per 
cent, using a formula based on the 
relationship between retail sales and 
disposable income during these years ; 
the maximum error (in 1940) was 
four per cent. From 1942 through 
1945, as the table shows, sales were 
well below expected levels due to the 
shortage of consumers’ durable 


goods, while the situation was re- 
versed last year as more such goods 
became available. For non-durable 
goods stores alone, however, the nor- 
mal relationship continued until last 
year, when consumers started to 
draw on their heavy wartime savings. 

Comparison of railway operating 
revenues with national income dis- 
closes a close connection through 
1933, with the carriers losing ground 
thereafter as a result of increased 
competition from trucks, buses, air- 
lines and pipe lines. The bituminous 
coal industry shows a similar trend 
(which is true to an even greater ex- 
tent for anthracite) ; close correlation 
with gross national product through 
1936 and a gradually deteriorating 
position thereafter, despite war de- 
mands, until by last year the industry 
had lost about half of its relative im- 
portance as compared with 1929— 
due partly, of course, to strikes. 


Stable Industries 


The utility, tobacco and petroleum 
industries are cyclically stable groups 
with a marked secular (i.e. long 
term) growth trend. Their degree 
of stability and extent of their long 
term growth, as compared with the 
rest of the economy, are clearly evi- 
dent from the table. Utility revenues 
outdistanced national income from 
1930 through 1941—a generally sub- 
normal period for business as a whole 
—then fell behind during the war and 
reconversion years when first arma- 


ments, and then consumers’ goods, 
received the bigger play. Cigarette 
consumption has shown consistent 
growth, both absolutely and relative- 
ly, ever since 1929; crude oil produc- 
tion did the same until gasoline ra- 
tioning and a decline in motor vehicle 
registrations exerted an adverse in- 


‘fluence starting in 1942. There is 


every reason to expect the petroleum 
industry to regain its former favored 
position; thus, unless gross national 
product drops substantially, this 
group should experience further sales 
gains. 

The steel and copper producers oc- 
cupy a position diametrically opposite 
to that of the utility, tobacco and oil 
companies. These two groups are 
highly sensitive to changes in the lev- 
el of business activity, suffering more 
during depressions and gaining more 
during recoveries than industry as a 
whole. Both, of course, were ab- 
normally stimulated by intensified 
wartime activities. 

The record of the automotive in- 
dustry during the depression indicates 
its greater than average sensitivity to 
changes in purchasing power. There 
is nothing startling about this, but its 
mediocre record from 1939 through 
1941 may be considered an indication 
of approaching maturity, although 
this condition has undoubtedly been 
postponed for some years by the 
hiatus in passenger car output during 
the war. 

The showing made by the tire 
makers is interesting chiefly for its 
indication that a large part of the war- 
time gap in replacement tire sales was 
filled last year, although original 
equipment business will rematn large 
for some time to come. 


Correlation of Industrial Groups with National Income 


Gross 
National 
Product 


National 
Income 


Note—All figures are index numbers; 1929 = 100. 
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Disposable Retail 
Income 


Railway 
Oper- 
ating 
Revenue 


Utility 
Revenues 
100 
103 


Steel 
Sales 


Copper 
Output Consumption Output 
100 

71 


Crude Oil Auto 


Output Output 


47 120 
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Good quality issues may be held; speculations should be avoided 


Prices fluctuate within a comparatively narrow trading range as po- 


tential buyers hesitate, awaiting clarification of the picture ahead. 


Sparked by rumors that margin requirements 
might shortly be reduced to 50 per cent, stock 
prices at mid-week rose to the highest point since 
February 24. While the volume of turn-over ex- 
panded on the rise, transactions remained below 
the million share mark, continuing the show of 
comparative indifference that has characterized re- 
cent trading sessions. Earnings statements and 
dividend news still are almost everything that could 
be asked for, but potential purchasers are less in- 
terested in the immediate picture than they are in 
the situation that may lie some months ahead. 


There is no doubt that one of the principal 
factors causing the market largely to mark time is 
the labor situation, which appears reasonably amic- 
able on the surface but nevertheless holds significant 
potentialities of trouble later on. The Supreme 
Court decision upholding the conviction of John L. 
Lewis may prove one of the things to help bring 
matters to a head; in addition there also is the fact 
that so many wage contracts are scheduled to expire 
this spring. While most union leaders have been 
careful to avoid threats, they have shown no dis- 
position to back down from demands not only for 
new wage increases but also for numerous other 
kinds of concessions. Keeping union heads in line 
just now is, of course, the threat that Congress may 
get around to correcting some of the labor law 
abuses. But the dilatory tactics being pursued by 
the legislators in their handling of this highly im- 
portant problem discourage hope that the final 
result will be more than mild revisions of plainly 
iniquitous statutes. 


In fact, the general demeanor of the present 
Congress has been such as to dim considerably the 
high hopes that had been held for constructive 
accomplishment during this session, the general 
disappointment being plainly reflected in the results 
of the latest public opinion polls. Any returning 
indications of fulfilment of campaign promises con- 
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cerning a straight 20 per cent tax cut, courageous 
labor law reforms and complete elimination of use- 
less government activities would be a highly con- 
structive market influence. and doubtless would 
find prompt reflection in the price pattern. 


The commodity price situation—discussed at 
length elsewhere in this issue—is another reason 
for stock market restraint. Indicative of the dis- 
trust with which the prices of some items are 
viewed are the spreads existing between nearby and 
distant deliveries in the futures markets. March 
wheat, for example, is quoted around $2.58 while 
traders will bid only $2.10 for September wheat. 
May rye is quoted at about $3.20 while October 
contracts are only $2.23. And even in the case of 
cotton, which has already experienced a sharp price 
decline, there is a difference of nearly seven cents 
a pound between the March and December de- 
liveries. 


This state of mind extends itself also to the 
market for copper company shares, which, while 
near their highs for the year, have had only a very 
moderate rise in light of the increases that have 
carried the price of the metal from its 14-cent war- 
time ceiling to the 2114-cent level attained during 
the week. 


There is good possibility that some of the 
things feared by the pessimists for coming months 
will not eventuate; that there will be gradual cor- 
rection of the commodity price situation, for in- 
stance, and the curbing of labor abuses. But until 
we have greater assurance that we will be able to 
avoid such difficulties the investor should continue 
his policy of conservatism in the type of securities 
he holds in his portfolio as well as in the quality of 
his new purchases. The. latter should be confined! 
to good grade issues which afford comparatively 
liberal yields. 

Written March 6, 1947; Richard J. Anderson 
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Hard Lines for Gold Mines 


As always in times of good general business, 
gold mining companies are finding the going rather 
difficult. Unlike other extractive enterprises the sell- 
ing price of their product bears no relation to pro- 
duction or marketing costs. It is fixed by law and 
when costs rise profit margins narrow or disappear. 
Labor scarcity further complicates the present sit- 
uation, making it difficult to increase tonnage sufh- 
ciently to offset dwindling unit margins. 

Domestic producers, relieved of wartime ‘restric- 
tions since July, 1945, have been able to get by, 
with no great space to spare, but Canadian miners 
received ‘an extra wallop on July 5, last year, when 
the Dominion Government revalued its dollar to 
par with the United States dollar, automatically 
cutting the Canadian gold price from $38.50 to 
$35 an ounce. There has been some talk of subsi- 
dies or tax reduction, but no positive action has 
been taken. In the meantime some producers have 
decided to halt operations until conditions improve. 
Others, like Premier Gold Mining Company, Ltd., 
propose to liquidate entirely. 

With a view to providing relief, Finance Min- 
ister Ilsley has submitted to Commons a three- 
way proposal which would (1) raise the depletion 
allowance to 40 per cent (from one-third) of 
profits earned on and after January 1, 1947, (2) in- 
crease to $4 an ounce from $2 an ounce the depletion 
allowance on gold produced after June 30, 1946, 
and (3) relieve new ventures from the necessity of 
taking into their books write-offs for depletion and 
development costs. 


Steel Operations 


With the steel industry setting new peacetime 
production records, it none the less is indicated 
that 1947 will have a so-called output-deficit of 
around 6 million tons of finished steel products. 
Demand is expected to run that much in excess of 
production, according to figures compiled by the 
Office of Temporary Controls. Demand is placed at 
67 million tons, supply at 61 million tons. Finished 
steel production runs about 72 per cent of ingot 
and casting steel output. 

January output of 7,234,187 net tons of ingot 
and casting steel represented an average operating 
rate of 93.3 per cent of capacity; February will 
fall below January because of the shorter month, 
but the month’s average operating rate is believed 
to have been at least a full point above January. 

Steel making capacity as of January 1 is placed 
by the American Iron & Steel Institute at 91,241,- 
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250 tons, a drop of 649,310 tons from the rated 
1946 capacity of 91,890,56U tons. While the indus- 
try’s capacity has dropped sharply since the close 
of the war (the peak, for 1944, was 93,652,290 
tons), it is still well above the prewar capacity of 
85,158,150 tons, the average for 1941. The drop 
from 1946 was caused by declines in open hearth 
and electric furnace capacities, bessemer remaining 
unchanged at 5,154,000 tons. Open hearth capacity 
now is placed at 81,010,990 tons, vs. 81,236,250 
tons in 1946, while electric steel capacity of 5,076,- 
240 tons compares with 5,500,290 tons in 1946. 
Pig iron and ferro-alloy capacity shows a decline 
to 65,709,200 tons as of January 1, 1947, against 
67,340,590 tons at the beginning of 1946. 


Security Market Indigestion 


A record volume of securities was registered last 
year under the Securities Act of 1933, aggregating 
more than $7.3 billion or 41 per cent above the. 
previous high of 1936. New issues increased 24 per 
cent over the previous annual high, totaling nearly 
$4.2 billion, while secondary distributions were 
more than twice the previous high of $232 million 
recorded in 1945. 

These figures assume ‘importance in the light of 
certain pertinent events of 1946. The stock market 
last year suffered several recurrent attacks of in- 
digestion in absorbing this huge volume of new 
issues. Some of the new offerings proved very 
sticky, for example the 400,000 shares of American 
Airlines 344 per cent preferred stock which were 
disposed of at various price levels during June. 
Even American Telephone shares suffered a sharp 
decline in October when the company offered 3.5 
million shares of common plus a new debenture 
issue, and there were several withdrawals and post- 
ponements of contemplated new issues until more 
favorable conditions. 


Life Insurance Continues Gains 


Rising 29 per cent in January over the 1946 
month, purchases of life imsurance continue to 
climb at a rate which suggests some new and grow- 
ing savings habits on the part of the general public. 
Insofar as insurance increases go, 29 per cent is 
only a moderate gain, comparing with 51 per cent 
for the year 1946 over 1945. Since January is the 
month for paying Christmas bills, new life insur- 
ance does not enter into the picture so much as in 
other seasons. Nevertheless the trend is still upward 
since new insurance purchased in January last year 
rose 28 per cent over January 1945. 
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That the thrift-minded are resorting more and 
more to life insurance of various kinds is indicated 
by a comparison of last year’s total purchases of 
$21.3 billion with the $10.7 billion of 1940. During 
that period, ordinary life insurance purchases in- 
creased to $15.1 billion from $6.6 billion, group 
insurance to $2.3 billion from $819 million, and 
industrial insurance to nearly $4 billion, from $3.4 
billion. Group insurance has been advancing the 
fastest in recent months with gains of around 275 
per cent in December and January. One reason for 
the large gain in this category is that most of the 
20-29 age group is back from the war while busi- 
ness concerns in increasing numbers have been in- 
augurating insurance programs for employees. 
The gain in insurance company payments should 
not be overlooked since during 1946 American life 
insurance beneficiaries received $7.6 million daily 
from this source compared with $7.3 million in 
1945 and $6.8 million in 1944. Death benefit -pay- 
ments reached a new record total last year at $1.3 
billion, and reflecting the greater amount of insur- 
ance owned were 27 per cent greater than in pre- 
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Retail Sales Pace Slowed 


While department store sales for January 
throughout the country easily surpassed those of a 
year ago, they declined from December by nearly 
the same amount as in January 1946, when mer- 
chandise was much less plentiful and of limited 
variety. Put in another way, the rate of increase 
over year-ago figures was conspicuously slowed. 
The Federal Reserve’s seasonally adjusted index 
for December sales in 12 cities was 274 compared 
to 218 for December 1945, -an increase of 56 points. 
January levels were not far out of line but with the 
index at 265 for the 1947 month compared with 
227 for a year ago, the increase was only 38 points. 

Translating this into percentage figures, the aver- 
age monthly increase for 1946 was 27 per cent, 
and for December, 24 per cent. But January’s gain 





over a year ago was only 17 per cent. Department 
store sales help up well during the month in three 
widely-separated cities, Philadelphia, Minneapolis 
and Dallas, on a seasonally-adjusted basis, but de- 
clined from December elsewhere. Sales in New York 
City recently have shown signs of revival, however, 
and retailers hope that Easter business and the 
spring season will reverse the early winter trend. 


Corporate News 


General Instrument, Elgin National Watch and 
Cleveland Electric Illuminating have applied for 
N. Y. Stock Exchange listing. 

Aviation Corporation stockholders meet March 
25 to vote name change to Avco Manufacturing. 

Twentieth Century-Fox has acquired a substan- 
tial stock interest in Robbins Music Corporation, 
a Loew’s subsidiary. 

Container Corporation had sales of $91 million 
last year vs. $74.1 million in 1945; American 
Stores’ 1946 sales, $314.5 million vs. $233.5 mil- 
lion in 1945. 

Johns-Manville stockholders meet May 9 to vote 
3-for-1 stock split; Clark Equipment stockholders 
meet April 30 to vote 2-for-1 split; Federal-Mogul 
stockholders will consider 2-for-1 split April 29; 
Eastman Kodak meets April 29 to vote 5-for-1 split; 
United Carbon stockholders meet May 15 to vote 
2-for-1 split; Penick & Ford stockholders meet 
March 25 for a 2-for-1 split. 

Canada Dry Ginger Ale had sales of $10.5 mil- 
lion for the quarter ended December 31 (first quar- 
ter of fiscal year) vs. $8.6 million a year earlier. 

Pure Oil plans a $9 million expansion of its re- 
finery plant at Smith’s Bluff, Texas. 

Insuranshares stockholders have approved disso- 
lution of the company. 

Premier Gold Mining stockholders meet April 1 
to vote on proposed liquidation of the company. * 

First National Stores has declared a 50-cent spe- 
cial dividend in addition to the 6214-cent quarterly, 
payable March 27. 
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This service is supplementary to various other features 
which appear each week in FINANCIAL WorLD. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 





be regarded as trading advices or as short term recom- 
mendations, Notice is given — together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Call 


Price Yield Price 
American Sugar 7% cum....... 145 4.38% Not 
Atch. Top. & S. F. 5% non-cum. 107 4.67 Not 
Celanese $4.75 cum. Ist........ 107 4.48 105 
Curtis Publishing $3-4 pr. cum.. 69 5.80 75 
Gillette Safety Razor $5 cum.... 106 4.72 105 
B. F. Goodrich $5 cum......... 103 4.85 100 
Reading 4% Ist (par $50) non- 
PE. otepndadds Venenseeeaae 4] 4.88 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured: 


Crucible Steel 5% cum. conv.... 93 5.38 110 
Southern Rwy. 5% non-cum..... 72 6.94- 100 


Bonds 


These bonds are of high quality, and are suitable for 
«conservative investment purposes: 


Recent Net Call 
Price Yield Price 


U. S. Government 2's, 1972-67. 102 2.33% Not 


American Tel. & Tel. 234s, 1975. 101 2.70 106 
Atl. Coast Line gen. 4%s, 1964. 109 3.80 Not 
Bethlehem Steel cons. 234s, 1970 103 2.55 103% 
Chic., Burl. & Quincy 3%s, 1985. 104 2.95 10544 


Goodrich Ist 2%s, 1965........ 103 2.55 102% 
Pacific Tel. & Tel. deb. 2%4s, 1985 103 2.55 106 
Union Oil of Calif. 284s, 1970... 104 2.50 10344 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Chic. & N. West conv. 444s, 1999 79 5.80 101% 
Illinois Central joint 444s, 1963. 89 5.50 105 
Missouri-Kansas-Tex. Ist 4s, 1990 88 4.62 Not 
New Orleans Gt. Northern Ist 5s. 


ek peepee ee ne 104 4.75 105 
New York Central 4%s, 2013.... 78 5.80 110 
Northern Pacific ref. & imp. 4%s, 

| RSS ae Vanes 5 ein weibiin 101 4.40 110 
Southern Pacific 4%s, 1969..... 98 4.62 105 





a—First quarter. b—Half year. c—Nine months. e—Fi 
ber 30. i—Fiscal years ended May 31, 1945 and 1946. k—F 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


Recent ividend Earning: 
pris, (08 tee’ tee” 


Adams-Millis .......... 50 $2.00 $6.00 b$2.13 b$4.59 
American Stores........ 28 1.00 1.10 152 6.38 
American Tel. & Tel... .169: 9.00 9.00 8.78 10.12 
Borden Company....... 44 180 2.25 b1.39 b2.10 


Chesapeake & QOhio.... 51 3.00 3.50 2.14 3.62 
Consolidated Edison.... 28 160 1.60 1.74 2.20 
Electric Storage Battery 48 2.00 2.50 bl1.15 b1.69 
First National Stores.... 56 2.50 2.50 b1.40 b3.55 


Freeport Sulphur...... 46 2.12% 250 4.19 4.69 
Gen’l Amer. Transport.. 55 2.50 2.50 2.26 2.14 
fre 53 160 420 2.13 5.44 


Louisville & Nash. R.R.. 50 ame 322 7.49 4.95 
MacAndrew & Forbes... 36 165 180 121 c1.78 
ae SS See 39 1.60 2.60 :2.73 s5.01 
May Department Stores. 45 165 243 ¢2.26 €2.94 
Mid-Continent Petroleum 36 175 2.00 321 c4.12 
Pacific Gas & Electric.. 42 2.00 2.00 h2.17 h2.71 
Pennsylvania Railroad... 24 2.50 150 3.72 DO.65 
Philadelphia Electric.... 25 120 1.20 hi159 hi.74 


Pillsbury Mills......... 36 145 1.70 i246 i352 
Reynolds Tobacco “B”.. 41 160 1.75 189 2.62 
Socony-Vacuum ........ 144 0.65 0.75 ED. teas 
Spencer Kellogg........ 53 180 180 k249 k4.24 
Standard Oil of Calif... 54 200 230 352 3.77 
Sterling Drug.......... 45 155 190 b148 b1.94 


Underwood Corporation. 54 2.50 2.50 3.04 2.66 
Union Pacific R. R.....126 6.00 6.00 13.00 11.90 


United Biscuit ......... 41 125 2.00 1.90 6.29 
U. S. Tobacco......... 22 1.20 1.20 1.13 att 
ee rr er 34 160 160 12.20 2.64 


Business Cycle Stacks 


Issues included in this group obviously involve varying 
degrees of speculative risk. The bulk of one’s security 
holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 


Recent ividend Earnings— 
Ge ae 18451946 


Allied Stores........... 38 $1.20 $1.80 c$2.9]1 c$7.02 
Bethlehem Steel........ 95 6.00 6.00 952 11.79 
Canada Dry............ 16 033 0.32 a0.25 a%.30 
Container Corp......... 47 150 3.40 259 7.23 
Crown Cork & Seal.... 42 125 1.50 2.85 c2.77 
Firestone Tire......... 58 250 3.75 v7.42 vl13.21 
General Electric........ 38 155 1.60 1.26 0,01 
Glidden Company...... 43 120 2.00 v2.13 v5.93 
Kennecott Cooper....... 48 250 250 b1.51 b0.42 
Phelps Dodge.......... 42 160 1.60 b1.02bD0.11 


Tide Water Asso. Oil... 19 0.80 1.20 190 1.88 
Twentieth Century-Fox.. 35 250 4.00 3.31 5.69 


Ris 0s Ue 4s Ga basdap es 76 400 4.00 3.77 7.29 


iscal years ended January 31, 1945 and 1946. h—Twelve months ended Septem- 
iscal years ended August 31, 1945 and 1946. s—23 — to August 3. 


t—Fiscal years ended September 30, 1945 and 1946. v—Fiscal years ended October 31, 1945 and 1946. D—De 
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Washington Newsletter 














WASHINGTON, D. C.—Farmers, 
of course, want high prices. When 
their representatives appeared before 
Congressional committees last year 
and two years ago, it was on behalf of 
free enterprise, which has since be- 
come something of an impediment. 
The aim now is to keep the Com- 
modity Credit Corporation in the 
field and to insure that it has enough 
money to spend. Jobbers complain 
that CCC is putting them out of busi- 
ness, though, to be sure, they still 
trade. The more politically powerful 
farmers insist that without CCC’s 
guaranteeing them their costs, they 
can’t stay in business either. 

In the case of wool, CCC has pur- 
chased and stockpiled a large part of 
the domestic crop, which the jobbers, 
understandably would like to dis- 
tribute. 

The mills are buying foreign wool 
over a fairly high tariff. Every- 
body is agreed on what seems the 
obvious solution: Keep out the for- 
eign wool, either by a still higher 
tariff or by a quota system, -letting 
CCC trim the stockpile which now 
overhangs the market.. Fortunately, 
the ITO draftsmen put enough stop 
clauses into their document to cover 
such situations. 


Presumably, CCC will be extended 
and will continue either to purchase 
outright or to offer non-recourse 
loans. It can’t be forecast that the 
balance sheet won’t progressively re- 
veal the accumulation of new stock- 
piles, in which case additional tariffs 
or commodity agreements will be 
needed. In brief, a good deal will 
have to be done to protect the infla- 
tion. 


For those who are curious, many 
of the Government economists who 
used to talk about the gross national- 
product are now (1) writing trade 
association literature, (2) helping 
along with brokerage house letters, 
(3) engaged in sales analysis. There 
seems to be a boom in the last. In- 
terestingly, the business pages now 
sometimes sound like Washington. 
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carry trade convention stories that 
1945 A.D. 


The difference at the World 
Bank between not having and having 
McCloy is simply that there is a top 
management which the market knows 
and trusts. There is no one among 
the old staff, for instance, with a 
sensitive ear for prices. There is no 
one who dares decide whether to get 
underwriters or mere selling agents, 
whether to negotiate the first block 
or to call for bids. 

It is not the case that the pre-Me- 
Cloy management favored some set 
of “principles” which the market 
found objectionable. Most of them 
wanted above all to handle the loan 
portfolio and the distribution side 
in such manner as to satisfy the mar- 
ket. But wanting to manage wisely 
and doing it are not identical; bank- 
ers obviously were needed and needed 
at the top. 

It is not the case that the old staff 
wanted to make loans which Mc- 
Cloy’s men consider unsound. As a 
matter of fact, the charter in effect 
prohibits the bank’s taking first-rate 
business, which there are plenty of 
private bankers to handle. The 
stories circulated of an “ideological 
struggle” also can’t be verified in 
Washington. 


Apparent long-term difficulty for 
both the Bank and the Monetary 
Fund is that dollars will be scarce. 
The Government would like to im- 
port substantial amounts of metal, 
reserves of which were used up dur- 
ing the war, but in doing so it runs 
up against the growing mining bloc 
in Congress. Most forecasts on re- 
sults of the Geneva conference are 
pessimistic. 


The waves of bearishness which 
sweep the market can’t be explained 
by anything in the business figures 
compiled by Government agencies. 
Indeed, the prices of many industrial 
stocks, even at the high levels which 
were reached in January, seem to be 
out of line both with bond yields and 


with the business picture as traced. by 
the statistics compiled by various 
agencies of the government. 


The printed figures don’t yet bear 
out the apparent nervousness over 
retail business. Sales remain high. 
Even though profit margins go down, 
they have high perches from which 10 
drop. Meanwhile, supplies of many 
durables are still below consumer de- 
mand, and the total of waiting orders 
for numerous items is still around 
year-end figures. 

Over the longer term, some of the 
figures may suggest grounds for con- 
cern. Costs of producers goods have 
been rising in many departments, 
which over a period will result in ris- 
ing amortization charges, eating di- 
rectly into earnings, and will increase 
the vulnerability of capital assets to 
new invention. But write-offs of war 
plant offset even this item. 


Finance company business has 
grown substantially since the war 
and should remain on the upgrade. 
Total installment credit has passed 
its prewar average even though auto- 
mobile sales, once the trade’s bread- 
and-butter, are still mainly for cash. 
Loan departments of the banks also 
seem to be getting a substantial busi- 
ness through financing of open ac- 
counts. 


There are a great many bills to 
raise the coverage of Federal Deposit 
Insurance Corporation. FDIC itself 
is not taking a direct stand; its 
spokesmen say that unlimited cover- 
age would do no harm and, if it’s 
suggested, they won’t oppose. The 
banks and their customers naturally 
favor a rise, which therefore can be 
forecast—provided that Congress 
gets around to it. 

—Jerome Shoenfeld. 
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New-Husiness Brevities &, weston Suit 





Automotifs 


Willys-Overland Motors, Inc., is 
said to have deferred plans for pro- 
ducing its original postwar passenger 
car, and will proceed immediately on 
designs for an entirely new light- 
weight model—until the new small 
car is ready for production, the com- 
pany will concentrate on the “jeep,” 
station wagon and auxiliary truck. 
. . . The Studebaker Corporation an- 
nual report for 1946 is expected to be 
the best the company has ever pro- 
duced—the brochure will not only 
offer a wide variety of innovations in 
presenting automobile statistics, but 
will be written in a human and color- 
ful form that is expected to appeal to 
all classes of readers. . . . Breakstone 
& Company has introduced a special 
cylinder filled with carbon dioxide 
under pressure that can be utilized 
for putting air in tires—the device is 
small enough to carry in the glove 
compartment in the dashboard of an 
automobile, but will provide enough 
pressure to inflate three flat tires. .. . 
The new midget automobile made by 
Crosley Motors, Inc. will feature the 
“COBRA” (COpper BRAzed) en- 


gine which is described as the most 
efficient in the light car field—this is 
a four-cylinder, valve-in-head engine 
weighing only 59 pounds, but will 
deliver speeds up to 60 miles per 
hour and from 35 to 50 miles on a 
gallon of gasoline. 


Household Gadgets 


American Safety Razor has de- 
veloped a radical improvement in 
safety razors, and will begin one of 
its largest advertising campaigns for 
the product early next month—called 
the Gem “Guiding Eye,” this safety 
razor is equipped with a device that 
assures a smooth shave without fear 
of cutting the skin. . . . Landers, 
Frary & Clark will be the next 
household appliance company to add 
an electric blanket—called “Slumber 
Sentinel,” this covering has a tem- 
perature control that makes an 
audible click to notify the user when 
the electric blanket current is turned 
off. . . . An innovation in scissors 
from R. & L. Manufacturing & Sales 
Company has replaceable blades— 
tradenamed “Nu-Blade,” the scissors 
have the advantage of holding their 
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edges longer and still being usefyl 
while the extra blades are being 
sharpened. . . . Newest in window 
type coolers is the “Sno-Breze,” in- 
troduced by The Palmer Manufac- 
turing Corporation—the cabinet can 
be fitted into the bottom of any win- 
dow, and its fan operates by a sim- 
ple attachment to the household elec- 
tric circuit. . . . An improvement in 
bread knives is the new knife 
equipped with an adjustable guide 
that makes it possible to produce 
slices in even thicknesses—the knife 
is being distributed through the 
Guaranty Specialty Company to de- 
partment stores. . . . Bendix Avia- 
tion Corporation, through its Friez 
Instrument Division has perfected 
the “Windicator” to indicate the di- 
rection and velocity of the wind—it 
will be possible to have a dial inside 
the home attached to a weather vane 
and windmill outside. . . . A unique 
design in electric iron holders is of- 
fered by Roy F. Trauger & Asso- 
ciates—the holder is designed for 
mounting on the wall, and thus it is 
possible to hang the flat-iron in a wall 
bracket when not in use. 


Rubber Rambles 


Goodyear Tire & Rubber Com- 


pany has developed a new synthetic 
resin for the compounding of print- 
ing inks—the ink is said to dry al- 
most immediately on the paper, but 
will not dry on the roller or in the 
reservoir. . . . What is expected to pe 
the most rugged pneumatic tire ever 
built is the new wire-cord casing de- 
veloped by Firestone Tire & Rubber 
Company—among the claims for this 
new tire is that it will run cooler, 
cannot blow out and may be recapped 
several times. . . . Latest in the rub- 
ber gloves is a pair with non-skid 
palms—developed by Surety Rubber 
Company, these “Sureseal” gloves 
have eliminated the curse of slippery 
fingers. . . . A well-rounded line of 
rubber insulators for use in eliminat- 
ing noise and vibration on railroad 
passenger cars will be promoted by 
United States Rubber Company— 
these mountings are placed between 
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the truck and the body of the car dur- 
ing construction in such a way as to 
intercept the noise of the wheels. 
_, . Childhood Interest, the manu- 
faturer of “Cradle Gym” for in- 
fants’ cribs and play-pens, have now 
added another exerciser for small 
children—the “Cradle Bounce,” a 
miniature punching bag. . . . The 
Manhattan Rubber Division of Ray- 
bestos-Manhattan, Inc., has added a 
sponge rubber polishing wheel to its 
line of special abrasives —this soft 
wheel, made of synthetic rubber im- 
pregnated with an abrasive grain, is 
designed primarily for finishing stain- 
ness steel, glass, plastics and certain 
precious metals. 


Processing Parade 


Devoe & Raynolds Co., Inc., has 
developed a new cleaner for paint 
brushes that is said to be powerful 
enough to clean down to the heel of 
the brush, and yet is non-injurious 
to bristles or the hands—the cleaner 
is equally efficient in removing hard- 
ened paint, lacquer, varnish, shellac 
and enamel. . . . Union Carbide & 
Carbon has introduced a new wax- 
like chemical stick for removing stains 
on clothing caused by tea, coffee, 
iodine, ink, grass, etc.—the process is 
simple in that the stained fabric is 
laid on a clean under-cloth and rubbed 
with the stick until no more stain ap- 
pears... . Something different in con- 
crete-floor paints, made from gilsonite 
and reported to dry in four hours to 
an enamel-like finish, has been intro- 
duced by Tiz-Nu Corporation—this 
paint eliminates the necessity of prim- 
ing prior to painting, and when dry 
is completely waterproof and resistant 
to acids, alkalis, heat electrolysis, 
weather and abrasion. ... A new 
emulsifying agent for use of kerosene 
and other petroleum solvents for 
cleaning machinery and other metal 
parts has been introduced by Turco 
Products, Inc., under the tradename 
of “Mulsirex”—as it can be used in 
dilutions as high as 1 to 10, and its 
high flash point is 180 deg. F., it is 
said to be safer and less inflammable 
than similar products. . . . Elgin Na- 
tional Watch Company has introduced 
a new polishing compound for finish- 
ing precision parts and the surfaces of 
steel molds —this treatment can be 
used without special tools, and is re- 
ported to be both efficient and eco- 
nomical....A new adhesive, especially 
developed for use on refrigerators and 
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freezing chests, will be featured as 
“Cooker-Proof” by Paisley Products, 


Inc.—this adhesive not only resists - 


the cold and dampness of the interior 
of iceboxes, but will also withstand 
considerable water immersion. 


Radiovisionals 


Magnavox Company, which during 
1946 expects to expand sales to $30 
million compared with $20 million in 
1946, has increased its advertising 
budget threefold—the company is now 
offering fourteen different furniture 
styles in radio consoles with period 
furniture to blend with any living 
room. . . . Technology Instruments 
Corporation has invented a dynamic 
“noise-suppressor” which rids phono- 
graphs and radios of needle scratch 
and record noise—using vacuum 
tubes, the device cuts out all sound 
above and below the frequency range 
of the music itself. .. . The Centralab 
division of Glove-Union, Inc., will 
be the manufacturer of the new 
miniature broadcasting station which 
is so small that it will fit in an empty 
lipstick container—the station has 
the circuits painted inside the tube, 
and the power is supplied by tiny 
batteries such as those used in a 
hearing aid. . . . American Optical 
Company has developed a glareless 
glass to provide sharper television 
pictures on the receiving end of a 
cathode-ray tube, which serves as the 
screen of a direct-viewing home tele- 
vision receiver—the new glass re- 
duces reflections in the face of the 
tube caused by light sources in the 
room, and also removes false images 
caused by reflections. . . . More will 
soon be heard of the new “projection” 
model television receiver developed 
by Philco Corporation—early reports 
indicate that this video reception unit 
has four times the brilliance and 
greater picture contrast than any 
“projection set” now known... . 
Sentinel Radio Corporation has 
begun production of a new midget 
radio receiver measuring four inches 
in height, four inches in depth, and 
eight inches in width—the set, priced 
under $50, operates on either A.C. or 
D.C. current or batteries, and will be 
available in a variety of two-tone 
colors. 


*x* * xX 


When requesting additional information, 
please enclose a self-addressed envelope or 
postcard—and refer to the date of the issue 
in which the item appeared. 


SCHENLEY DISTILLERS CORPORATION 

NOTE—From time to time, in this space, 
there will appear an advertisement which 
we hope will be of interest to our fellow 
Americans. This is number 160 of a series. 
ScHENLEY DIsTILLERS Corp. 





Guest Editorial 
By MARK MERIT 


In the February 22nd, 1947 issue 
of The Publishers’ Auxiliary, a weekly 
newspaper which claims, with pardon- 
able pride, that it reaches the largest 
group of newspaper publishers in the 
United States, we find a “guest editor- 
ial” from which we just can’t resist 
quoting some excerpts, as the basis for 
this article. The “guest editorial” is in 
the form of an “open letter reply” on the 
part of William J. Brown, publisher of 
the Chicora (Pa.) Herald, to a respected 
member of the cloth in his community, 
who has three times voiced his objec- 
tions to the Herald’s advertising policy. 
And now we quote: 

“Our paper accepts advertising for 
revenue. It would be financially impos- 
sible to operate without it. If you would 
deprive us of our living you would also 
deprive this community of tts paper. 
. . Jf we deprived you of your collec- 
tions we would, no doubt, deprive your 
church of its pastor. It’s just that 
simple—a problem of economics. We 
feel there is a need in this community 
for both of us. We also feel that the 
vast majority of our paid subscribers 
in no manner find our advertising ob- 
jectionable.” 

“You are attempting to exhwme an 
issue that’s dead and buried. The in- 
famous Eighteenth Amendment mur- 
tured an era of sin and crime to be 
abhorred by every clear thinking man 
and woman in America. This act was 
repudiated by the people of this state. 
Today there are other problems that 
need all of our energy. These problems 
could keep both of us busy for many 
weeks.” And Mr. Brown continues: 
“If your plan for the elimination of 
much of our advertising were effective, 
it would seriously hurt this paper. 
When you hurt one business in a small 
community you hurt all businesses, for 
each is dependent on his neighbor. The 
borough receives much revenue from 
the returned beverage tax, each year. 
Any drop in that, would have to be 
borne by the taxpayers and we’re almost 
certain the citizens are not crusading 
for higher taxes...” 

End quote. 

Period. 


FREE — 96-PAGE BOOK — Send a postcard 
or letter to MARK MERIT OF SCHENLEY DIS- 
TILLERS coRP., Dept. 19A, 350 Fifth Ave., 
N. Y. 1, and you will receive a 96-page book 
containing reprints of earlier articles on 
various subjects. 
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Liberal Yield From 
A Good Grade Issue 


O rganization of Standard Brands, 

Inc., around the middle of 1929, 
brought together the strong and long 
established Fleischmann Company, 
Royal Baking Powder Company and 
E. W. Gillett Company, Ltd., to 
which was added shortly thereafter 
the important Chase & Sanborn, 
Inc. Unfortunately for the newly 
launched consolidation, the country 
was on the brink of a deep trade de- 
pression that was to carry the earn- 
ings of Standard Brands and most 
other companies to considerably low- 
er levels. But for the others, earn- 
ings improvement put in its appear- 
ance in 1933, while for the new food 
giant the downward trend persisted 
for ten more years. 


Products Added 


James S. Adams assumed Stand- 
ard Brands’ presidency in 1941, and 
-other new officers and directors were 
installed in that and the following 
year. One new policy that has been 
pursued aggressively has been that of 
adding new products and markets, 
both through research and develop- 
ment and through acquisitions of es- 
tablished companies, notably Stand- 
ard Margarine (third largest), Lou- 
-don Packing (cheeses and spreads), 
Strong, Cobb & Company (phar- 
macists dating from 1833), Joseph 
Oker (cooperage), Churchill Dis- 
tilling and Ingersoll Cream Cheese, 
Ltd. 

From the great Fleischmann pred- 
-ecessor the company had inherited a 
unique system of quick distribution 
directly to retailers through its own 
trucks. Still advantageous in distrib- 


uting yeast, dated coffee and some 
other items, this was soon found too 
costly for less perishable products, 
which were gradually shifted to reg- 
ular trade channels. 

Standard Brands now has 50 do- 
mestic and 12 foreign plants (the lat- 
ter in Argentina, Brazil, Canada (3), 
Colombia, Cuba, Guatemala, Peru, 
Venezuela, England and South 
Africa). Some 500 direct selling 
agencies serve about 19,000 commu- 
nities with personal contact and about 
21,000 others through public carriers, 
and outlets include about 60,000 
commercial bakers, hotels, restaurants 
and public institutions as well as 
about 300,000 retail grocers. 

Among its numerous current prod- 
ucts are Fletschmann’s Yeasts and 
Vinegars (each accounting for two- 
thirds of U. S. total), Chase & San- 
born Coffee, Tender Leaf Tea, Royal 
Baking Powders and Desserts, Blue 
Bonnet Margarine, V-8 Vegetable 
Juices, Shefford Cheeses, Stox Soups, 
Fleischmann’s Gins and Whiskies, 
bakers’ and other bulk and whole- 
sale products, including frozen foods 
and pharmaceuticals. Company also 
distributes Black & White Scotch 
Whiskies and Pilgrim New England 
Rum. The frozen food line is now 
marketed to restaurants, hotels and 
hospitals, but significant potentialities 
may reside in its eventual offering to 
the grocery trade. 

Standard Brands corrected an 
excessive equity share capitalization 
with a 1-for-4 “reverse split” in 
1943. Adjusted to the present basis, 
its stock sold at the equivalent of 150 
back in 1933 but had dropped to a 








The Board of Directors has 
declared a regular quarterly 
dividend of 50¢ a share on. the 
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KHeatrice Foods Co. 


DIVIDEND NOTICE 


Common Stock, payable April 
1, 1947, to stockholders of record 
March 13, 1947. 


C. H. Haskell, President 




















Standard Brands, Inc. 


tShare Earnings 
Pre- tDivi- 


Year *Sales tax Net dend 
1930 $90 $5.57 $4.88 $6.00 


1933. 83 5.18 4.00 


1935, 102 3.80 
1936 115 
1937 123 
1938 108 
1939 109 
1940 99 
1941 120 
1942 144 
1943 182 
1944 237 
1945 260 ‘ 


Nine months ended September 30: 


1945 $194 $6.52 $2.06 $0.90 
1946 186 4.14 2.57 1.20 
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*In millions, including liquor taxes. + Per 
share figures adjusted to present outstanding 
common stock. 





low of 11 in 1942. Earnings had de. 
clined from a 1930 high near $5 to 
just $2 per share when the “come. 
back” started in 1942, and dividends 
had been reduced from an original $ 
to 40 cents per share. 


Record Sales 


Successive new high sales records 
were made in 1942 to 1945, inclus- 
ive, but they were not carried through 
to reported net because of wartime 
taxes. In the first nine months of 
1946, however, with taxes absorbing 
but $1.57 (38 per cent) vs. $4.4 
(68 per cent) of pretax net a year 
before, earnings advanced to $2.5/ 
from $2.06 per share, in the face of 
4 per cent lower sales and price 
squeezes pretty well throughout the 
period. 

It might be noted, incidentally, 
that although 1941 earnings are 
shown after a 47-cent special depre- 
ciation and obsolescence reserve, 
1941, 1942 and 1943 figures are be- 
fore $1.27, 95 cents and $1.58 per 
share, respectively, set aside for in- 
ventory, postwar adjustment and 
contingency reserves; and 1945 is 
before a $3.79 credit from restora 
tion of these reserves to surplus. In 
1945, too, pretax earnings are be- 
fore, and net is after, a 43-cent 
charge in lieu of taxes, representing 





a portion of loss from sale of real es- 
tate. 

Without long term debt, company 
recently issued in exchange the pres- 
ent 220,000 shares of $3.50 preferred 
stock for 200,000 shares of $4.50 
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referred. The latter was sold back 
in 1937 for working capital, after re- 


firement of 72,061 shares of old $7 © 
preferred stock. 


Dividends on the common stock 


were raised from $1 in 1944 to $1.50 
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in 1945, and a $1.60 regular rate last 
year was supplemented by a 20-cent 
extra in December. Regular indi- 
cated annual rate is now $2 and, at 
a price of 35, will afford the investor 
a 5.7 per cent yield. 


& W: Shares to Be 
Brought Within Heach 


Four-for-one split will put this blue chip in a more 


popular price range and widen investor interest. 


Has unusual earnings and 


\hareholders of the Norfolk & 

Western Railway at the company’s 
annual meeting next May 9 will vote 
on splitting both the preferred and 
common stocks on a 4-for-1 basis. 
The proposal doubtless will be ap- 
proved, and this split will follow that 
of Louisville & Nashville (2-for-1) 
in March 1945, and the Chesapeake 
& Ohio stock split in 1930. Since 
these three roads have been among 
those demonstrating the  steadiest 
earning power of the country’s major 
lines throughout the years, their 
shares have long possessed above- 
average appeal not only for individual 
investment but for trust accounts as 
well. 

The price of N. & W. common, 
which last year ranged between a 
high of 288% and a low of 223, has 
been regarded by numerous investors 
as out of their reach. L. & N. and C. 
& O., meantime, have been selling at 
approximately one-fifth the N. & W. 
price. The 4-for-1 split will place 
N. & W. in approximately the same 
price range as these other railroad 





Norfolk & Western Rwy. 


Per Share 
Earnings ts : 
*Operat’g Pree Re Divi- Price 
Revenue tax ported dends Range 
1929 $117.6 $36.46 $29.14 $12.00 290 —191 
1932 162.8 16.54 11.42 9.00 135 — 57 
1936 94.9 32.65 22.88 15.00 3103%4—210 
1937 94.9 31.41 22.14 16.00 272 —180 
1938 77.2 22.12 13.95 10.00 198 —133 
1939 93.1 30.67 21.10 15.00 217 —168 
1940 105.2 34.98 22.06 15.00 226%4—175 
1941 120.2 41.94 19.09 15.00 215 —179% 
1942 139.6 48.14 15.36 10.00 192 —143 
1943 150.2 43.83 15.38 10.00 192%—162% 
1944 eet 50.79 21.23 10.00 218 —183% 
1945 144.9 32.64 16.11 10.00 258%—219 
1946 $129. ; $27.27 $16.25 13.00 288%4—223 


_ 


*In millions. Preliminary. 
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dividend record 


blue chips. Since voting power of the 
preferred stock is the same as that 
of the common, the proposed split is 
extended to the senior issue (priced 
at about 123) to retain the same vot- 
ing ratio. 

Norfolk & Western’s exceptional 
earning power—usually more than 
12 times fixed charges—is based on 
its heavy traffic density, relatively 
long haul and small debt ratio. N. 
& W. serves a bituminous coal area 
of practically unlimited supply com- 
bined with relatively steady demand. 
Extending westward from Norfolk 
through the rich coal fields of West 
Virginia to Cincinnati and Columbus, 
the road also has an important branch 
linking the Shenandoah Valley towns 
with Hagerstown, Maryland. Oper- 
ating mileage comprises about 1,507 
miles of main track and 600 of 
branch lines. 


Earnings Stability 

Common share earnings have 
shown above-average stability, the 
variations in recent years having 
been considerably smaller than the 
sharp peaks and valleys traced by 
others. From $11.42 per common 
share reported for 1932, N. & W. 
earnings reached their high for the 
decade in 1936 at $22.88, dipping to 
$13.95 in 1938. From a high of 310%4 
in 1936, the common hit 143 on the 
down side in 1942. With 1,406,483 
shares outstanding it is now selling 
around 246. 

Dividends have been paid on the 
common stock since 1901. The reg- 
ular rate is $2.50 per quarter, but to- 
gether with extras payments aggre- 
gated $16 in 1937, $15 in 1936, 1940- 
41, and $13 last year. 








TENNESSEE 
COLONIAL HOME—60 ACRES 


With all the atmosphere of the South. Located 
10 miles south of Nashville on Federal Highway 
31 to Birmingham, Ala., 8 miles from Franklin 
in the Blue Grass section and fine saddle-horses. 
This beautiful home contains all the atmosphere 
of the early South, but is modern. Oil heating 
system. Two story white brick, beautiful shady 
lawn, 2 servants’ rooms and bath. Barn and out- 
buildings. For further information write 


JOHN W. MURPHREE CO. 
REALTORS 


154 4th Ave., No. Nashville, Tenn. 








Investors— 
SAVE TIME AND MONEY 
by using 


THE HANDY RECORD BOOK 


for Investors and Traders 
ONLY $1 enables you to keep your 
financial facts up to date this easy, 
modern way. THE HANDY RECORD 
BOOK saves you time and money by 
showing at a glance your holdings and 
their cost, transfer taxes paid, net ine: 
and short- term gains and losses .. . 
valuable for income tax purposes. 

Send $1 for your copy today. 
HANDY RECORD BOOK CO. 
656 Broadway, New York 12, N. Y. 

(Or at Leading Stationers) 











Prospectus: upon request from 
your investment dealer, or from 
NATIONAL SECURITIES & 
‘RESEARCH CORPORATION 
120 BROADWAY, NEW YORK 5, N. Y. 
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OIL LEASE BUYERS— 
OIL OPERATORS AND 
INVESTMENT BROKERS 

in- 


NEW MEXICO AND WEST TEXAS—To those 
terested in High Income Producing Oil and Gas 
Properties, or Potential New Oil Fields. We offer 
our Unbiased and Accurate Engineering Services, at 
minimum report cost—IT PAYS TO KNOW THE 
FACTS. Commissions accepted from large or small 
investors in the acquisition of such oil and gas prop- 
erties in the above states. Details on request. 


Ww. J. PETERMAN 
Petroleum Consultant 
New Mexico 





Portales 






















if poareanren an investment 
house connection, send for 
“Introducing Halsey, Stuart.” 
Tells of our background and 
oR as fetes affect you. 











Beneficial 


Industrial Loan 


Corporation 


DIVIDEND NOTICE 
Dividends have been declared by 
the Board of Directors, as follows: 
CUMULATIVE PREFERRED STOCK 

$3.25 Dividend Series of 1946 
$.81!/, per share 

(for quarterly period ending 

March 31, 1947) 
COMMON STOCK 
$.30 per share 
Both dividends are payable March 
31, 194'7 to stockholders of record 


at close of business March 15, 
1947. 


March 3, 1947 


Puitip KApPINAs 
Treasurer 

















ANNUAL MEETING 


The annual meeting of 
stockholders will be held 
on Wednesday, April 16, 
1947,at11:000'clocka.m. 
(Eastern Standard Time) at 43 Park 
Avenue, Flemington, Hunterdon 
County, New Jersey. 

Only stockholders of record at 
the close of business on Tuesday, 
March 18, 1947, will be entitled to 
vote at said meeting, notwithstand- 
ing any subsequent transfers of stock. 

The stock transfer books will not 
be closed. 





The Borden Company 
THEODORE D. WAIBEL, Secretary 











<xxy 
CANADA 
DRY 


DIVIDEND NOTICE 


The Board of Directors of Canada Dry 
Ginger Ale, Incorporated, at a meeting 
thereof held on Feb. 20, 1947 de- 
clared the regular quarterly dividend 
of $1.0625 per share on the $4.25 
Cumnulative Preferred Stock and a div- 
idend of $0.15 per share on the Com- 
mon Stock; both payable Apr. 1, 1947 
to stockholders of record at the close 
of business on Mar. 14, 1947. Transfer 


books will not be closed. Checks will 
be mailed, 


Wo. J. WILLIAMs, 
V. Pres. & Secretary 














COLUMBIA PICTURES 
CORPORATION 


The Board of Directors has 
declared a stock dividend of 
234% on the Common Stock 
of this corporation, payable 
in Common Stock on May 9, 
1947, to stockholders of rec- 
ord at the close of business 
April 24, 1947. Cash will be 
paid where fractionableshares 
of common stock are due. 
A. SCHNEIDER, 
Vice-Pres. and Treas. 


New York, February 25, 1947. 

















Coming Dividend Meetings. 


ollowing are some of the impor- 

tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more, or may be postponed. 


March 10: Adams-Millis, Aetna Insur- 
ance Co., Barker Bros., Bird Machine Co., 
Bird & Son, Inc., Cincinnati Union Stock- 
yards Co., Providence Gas Co., United 
Fruit Co. 


March 11: Bank of New York, Broad 
St. Investing Co., Capital Administration, 
Elizabethtown Chain Store Investment 
Corp., Concord (N. H.) Gas Co., Consoli- 
dated Gas Co., Hartford Fire Insurance, 
Monolith Portland Cement Co., Plainfield 
Union Water Co., Procter & Gamble, Se- 
lected Industries, Shaffer Stores, Texas 
Electric Service Co., Texas Power & Light 
Co., Toledo Edison, Tri-Continental Corp. 

March 12: American Brake Shoe, 
Cream of Wheat Corp., Hanover Fire In- 
surance Co. of N. Y., Mahoning Coal R.R., 
New York & Honduras Rosario Mining, 


United Shoe Machinery Company, Wey 
Kootenay Power & Light Company. 

- March 13: California Packing, Crum & 
Forster, Inc., Jenkins Bros., U. S. & For. 
eign Securities. 

March 15: National Fuel Gas Co. 








BOND REDEMPTIONS 








Redemption 
Issue Amount Date 
Australia (Commonwealth of) 15 
yr. 8, er $45,000,000 May | 
Birmingham Electric Co. — 1 
OR Sf a ee 100,000 Apr. 1 


Deerfield Packing Corp.—lst mtge. 


B, 1OB6. wcccccccsccccccccecs Entire Mar. 31 
Helvetia Coal Mining Co. — Ist 
on ee Se eee 80,000 Apr. 1 
Hotel Gibson Corp. — external 
ie Ss See Entire Apr. 1 
Indiana Gas & Water Co.—lst 
MitGe.. 3566, 1070. ..6%.00000 Kee 120,000 Apr. |] 
Metropolitan Water, Sewerage & 
Drainage Board (New South 
Wales)—5%s, 1950 .........-. 107,000 Apr. 1 
New York Edison Ist lien & 
ref. 3%s, ser. D, 1965 & E, 
RUE. 50.es > cchaapaneeswaekeue Entire Apr. 1 
Oslo (City of)—external loan 1936 
8, ER Se ee 191,000 Apr. 1 
United Gas Corp. Ist mtge. & : 
a ee | ee ee 1,995,000 Apr. 1 













CORPORATE 






EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK 1947 1946 


Miniied PaperOOeed eiceccckccss cipe 
12 Months to January 31 
Hibbard, Spencer & Bartlett....... 9.07 $3.51 
9 Months to January 31 
Crown Sellerbach  ..cccscccciccecss 3.33 1.74 
RUMANEG HRUNOG sc visesedsacscccesce 0.60 0.52 


Farnsworth Television & Radio..... DO.20 0.33 
g 6 Months te Jenuary | 





Addressograph-Multigraph .......... 2.6 0. 
FAMERS WATS, Si cciecacscncsscces 0.79 0.30 
EUgVOs TGTION: <oincscbncscccccccs DO0.28 D0.01 
ROVGL THPOWTIE oo ccs wnsesesscvess 1.17 D0.18 
3 Months to January 31 
SVCD THONG ac cisccsccesssss 0.49 0.34 
CHOREEAL: FERBD. .o6.n60005.0esdneesvesce 1.31 1.76 
DERTIROOR CIEE. hectic ces chssvcssces 0.82 0.79 

1946 { 
12 Months to December 31 
a ere \inbeesb eee 7.10 .58 
American Bakeries ......... seaman 3.97 1.74 
American Brake Shoe..... ie ivteee oie 3.51 2.51 
Amoritan Chitle © 2. ccccceseccc cscs 7.28 6.83 
American Encaustic Tiling ......... 0.14 0.05 
American Home Products .......... 2.46 ib a 
American Machine & Metals........ 0.98 1.72 
American Potash & Chemical........ 2.87 2.23 
ASMETICOR “TODRRND  oviccccctscis cess 5.96 3.69 
American Writing Paper........... 0.85 0.42 
ee errr *1.59 *1.81 
OPE, . v6.3 25 0hbuseenss adorn 1.01 2.69 
Breeze Corporations ......cccecsecs D1.23 2.86 
Brewers & Distillers of Vancouver.. *1,27 *0.68 
DEUUITE. TOE. 0.0.05 0460 6000009060 3.27 0.75 
PREC PEE aisin ov cc kocesswsccces 1.44 0.78 
en a, ES ae eee 1.14 2.51 
rrr ore eee *1.00 *0.84 
Burroughs Adding Machine ........ 0.40 0.25 
errr Pre are 3.31 1.30 
ee ee eee DO0.78 D0.43 
Calumet <4 BIOS. o< cece ccwscccvce 0.91 0.54 
Chicago Electric Mfg: ............. b2.70 b1.50 
Chicago Daily News ............... 5.25 1.50 
Chicago Railway Equipment ........ 2.35 2.92 
Clark Equipment ................-. 3.87 5.85 
Cimett, . DGG. . censkedeesscecicses 7.33 2.83 
COCR. an ccbsissces Se oy ee eee 5.73 5.67 
Columbia Baking ..... sepa ekepcae 3.69 1.69 
Congoleum-Nairn ...... 1.89 1.30 
Consolidated Cigar ......... 6.57 3.82 
Consolidated Vultee Aircraft. D1.77 4.72 
Cream of Wheat........... 2.46 1.73 
Creamery Package Mfg. ...........; 6.98 3.60 
Crentie” Wiesel occ cccsecewecsccccce D2.33 7.26 
Denver Union Stock Yard........... 4.08 2.16 
Detroit Steel Products.... 4.82 eo 


Dewey & Almy Chemical ae 2.16 
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Douglas & Loma 0.89 0.29 
Dunlop Tire & Rubber. 4s *7.08 *3.62 
Duquesne Brewing .. 4.66 2.61 
Eastern Corporation 2.04 1.37 
Eastern Malleable Iron ............ 3.02 2.47 
Eaton Manufacturing .............. 4.02 4.87 
Miso. POURS * c0csedediveinssvesce 4.35 0.82 
Fairbanks Morse ...ccccsccccsscees 5.1 4.34 
Fraser Co, ...cccs pea Saban?’ kiss «6s *5.29 *4.75 
General Railway & Signal.......... 0.23 2.77 
General Steel Castings ........... ° 4.20 2.09 
Goodrich (B. FF.) - ..cccccccececccee 17.69 7.84 
Goodyear Tire & Rubber of Canada.. *5.40 *4.30 


EARNED PER SHARE 
ON COMMON STOCK 1946 1945 


TIGGER UIE: Bodescccccccccsssvcovss a ; 
Hazel-Atlas Glass ..... ee ee ee 2.68 1.29 
Hein-Werner Motor Parts ... F \s 3 
Hinde & Dauch ......... eoveses ae 1.79 1,36 
Indiana Steel Products .......... ae 2.15 
Industrial Rayon ....... Sere pares 5.66 
International Safety Razor.......... 
Kalamazoo Vegetable Parchment.... 
Le Tourneau (R. G.)........ “avees 0.97 
Lehigh Valley Coal Corp. .......... 74.39 
Lima Locomotive Works............ 
Longhorn Portland Cement 
Marsh (M.) & Son..... 
McCrory Stores 
Se C.  ncdecpckwvedene 
Merchants & Miners Transport. . 


BENSON DIF. wvcceccccece ieadeawe 
Missouri Portland Cement.......... 
Monarch Machine Tool 
Monsanto Chemical 
Nashawena Mills 
EE PE, eos ca onncecscuceess 
National Automotive Fibres ........ 
National Vulcanized Fibre.......... 
New Jersey Worsted Mills.......... 
Nonquitt Mills 
North American 
ee ee Re ae rere 
Pacific Tin Consolidated ........... 
Pedon Iron & Steel..... 060d 66s6 00% 
fs ee Re ere eee 
Pennsylvania-Dixie Cement ........ 
Pharis Tire & MRubber............. 
Permutit Corp. ....... ® at 
Polaroid Corporation .. 
Powdrell & Alexander.. 
Radio Corp. of America 
pe. Seer 
ek. Ora ee 
DANE | TOUR oc 0 ck kesssbedas 
Riverside Silk Mills 
) ne, a. eee ee obdsceece 
BURNET  ASNROD)  cccsccccscevecs oie 
Safeway Stores .......... web ewessee 
Sagamore Manufacturing .......... ° 
Sayre & Fisher Brick........ soeees 
Sharon Steel ces ee 
Sivyer Steel Casting...... atelic oe 
Southeastern Greyhound 

Standard Oil of Ky 
Sun Oil 
THEO, TMB. 06 ccc ccs er ee 
Union Carbide & Carbon........... 
Union Bag & Paper......... ab 
Union Oil of California...... 
Union Terminal Cold Storage. 
United Carbon ... 

United Elastic ...... 
United Illuminating 
U. S. Freigh 
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eater eeesce 


Re OU eee 
Venezuela Syndicate ............-. 
WEES TP occ c asic vcccesvcces 
Walworth Co. ...... wseveteckesee 
Western Auto Supply .............. 10.04 
Western Union Tel. ....... ere re 3 
Westinghouse Electric .......... “as 0.65 
Whitaker Paper .....cccccccccccees 24.52 i 
9 Months to December 3! 
BE: TIE oO inc scccwiccctcciiaccs 5.69 5.44 


National Battery .......cccccescoces 2.61 2.06 


*Canadian currency. tReprinted. a—On class A stock. 
b—On class B stock. D—Deficit. 
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News 





lue chip companies subject to 

public regulation never have a 
comfortable feeling when they are 
applying for higher rates, or when 
they are trying to resist wage de- 
mands from labor. This subject has 
come in for some discussion in the 
fnancial community since the Nor- 
folk & Western announced its inten- 
tion to split four-for-one. An out- 
standing example of the disadvan- 
tage of having stock in the blue chip 
class is American Telephone & Tele- 
graph. Back in 1929 when this stock 
was selling around 310 the manage- 
ment gave what appeared to be a 
logical reason for refusing to split 
the stock. This logic seemed justi- 
fed when, at the depth of the de- 
pression, the stock sold within a frac- 
tion of 70. 

Now the high price for the stock 
and the dividend rate of $9 per share 
are regarded as a handicap by ex- 
perts on public and labor relations. 
Bell System management is fighting 
on two fronts and the $9 dividend is 
a handicap to both. It is trying to 
get higher rates in most states to 
compensate for the greater cost of 
giving service. It is trying also to 
effect a compromise on demands for 
higher wages. If the stock had been 
split three-for-one, says public rela- 
lations people, and was now paying a 
$3 dividend, the battles on these two 
fronts would be much easier. 


The so-called Shields plan for 
stabilizing the market during the un- 
derwriting of stock offerings to share- 
holders had a test in the United Air 
Lines case but, owing to the fairly 
firm condition of the market during 
the period of rights, the only thing 
proven was the willingness of the 
SEC to cooperate in any reasonable 
innovation. Under the plan, under- 
writers, instead of sitting by during 
the subscription period and hoping for 
the best, are permitted to purchase 
rights, exercise them and then sell 
the acquired stock either privately or 
through a sort of public offering. In 
so doing they are reducing their final 
liability. In the United Air Lines 
case only seven per cent of the rights 


MARCH 12, 1947 


were bought and exercised in this 
way because the market didn’t need 
stabilizing. 


After a few years of experience 
newspapermen become _ skeptical 
about what is going on behind closed 
doors when bankers are reported to 
be in conference. They are con- 
vinced that in the summertime, at 
least, some of the conversations relate 
to golf scores, boat experiences over 
the week-end and kindred subjects. 
For the past two weeks or so the ex- 
traneous matter has been much more 
serious. It has been the anxious sub- 
ject of what the Department of Jus- 
tice has in store for the investment 
banking fraternity. None of the grand 
jurors leaked. But bankers sat in the 
jury room and gauged the trend of 
the questioning. 

These bankers brought back the 
information that Washington seemed 
to be vitally interested, from the 
Sherman Act standpoint, in price 
maintenance agreements in wunder- 
writing contracts; an alleged under- 
standing under which insurance 
companies would be assured of rea- 
sonable allotments of new bond re- 
funding issues as a means of arrest- 
ing the trend toward private place- 
ment just before Pearl Harbor; and 
the question whether there had not 
been a monopoly of railroad financ- 
ing from 1904 until the competitive 
bidding rule was adopted. 


When the Pennsylvania Rail- 
road recently suffered two serious 
wrecks in the mountains between 
Harrisburg and Pittsburgh a Wall 
Street expert on railroading dug into 
dusty records to show how New 
York Central interests, seeking to es- 
tablish a competing line between those 
cities about sixty years ago, went 
about eliminating the severe moun- 
tain climbs that are plaguing the 
great Pennsy. The Central people 
bored several tunnels through the 
Alleghanies at a cost of more than $10 
million. The right-of-way thus part- 
ly built lay idle until ten years ago, 
when it was completed to make 
the famous Pennsylvania Turnpike. 
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CELANESE 


CORPORATION OF AMERICA 
180 Madison Avenue, New York 16, N. Y. 





















jew Board of Directors has this day 
declared the following dividends: 


FIRST PREFERRED STOCK 
$4.75 SERIES 

The regular quarterly dividend tor 

the current quarter of $1.1834 per 

share, payable April 1, 1947 to 

holders of record at the close of busi- 

ness March 12, 1947. 


7% SECOND PREFERRED STOCK 
The regular quarterly dividend for 
the current quarter of $1.75 per share, 
payable April 1, 1947 to holders o' 
record at the close of business March 
12, 1947 





COMMON STOCK 


25 cents per share, payable March 
31, 1947 to holders of record at the 
close of business March 12, 1947 


R. O. GILBERT 


Secretary 









February 27. 1947 






























ROME CABLE 
CORPORATION 


Dividend Notice 


The Board of Directors of Rome Cable 
Corporation has declared Dividend 
No. 3 for 30 cents per share on the 
4% Cumulative Convertible Preferred 
Stock of the Corporation, payable 
April 1, 1947 to holders of record at 
the close of business on March 6, 1947. 


The Directors also declared consecu- 
tive Dividend No. 32 for 50 cents per 
share, of which 25 cents is regular and 
25 cents extra, on the Common Capital 
Stock of the Corporation, payable 
March 28, 1947 to stockholders of 
record at the close of business on 
March 6, 1947. 


JOHN H. DYETT, Secretary 
Rome, New York, February 26, 1947 















































OTIS 


) ELEVATOR 
COMPANY 


PREFERRED DIVIDEND No. 193 


A quarterly dividend of $1.50 per 
share on the Preferred Stock has 
been declared payable March 20, 
1947, to stockholders of record 
at the close of business on March 
8, 19477. 


Checks will be mailed. 


C. A. SANFORD, Treasurer 
| New York, February 26, 1947. 
































(CLT. FINANCIAL CORPORATION 


Dividend on Common Stock 





‘A quarterly dividend of 50 cents per share in 
‘cash has been declared on the Common Stock 
of C. I. T. FINANCIAL CORPORATION, 
payable April 1, 1947, to stockholders of 
record at the close of business March 10, 
1947. The transfer books will not close. Checks 
will be mailed. 

FRED W. HAUTAU, Treasurer. 
‘February 27, 1947. 














E. I. bu Pont DE NEMOURS 
& COMPANY 
WILMINGTON, DELAWARE: February 17, 1947 


The Board of Directors has declared this day a 
dividend of $1.12%4 a share on the outstanding 
Preferred Stock, payable April 25, 1947, to stock- 
holders of record at the close of business on 
April 10, 1947; also $2.00 a share, as the first 
interim dividend for 1947, on the outstanding 
‘Common Stock, payable March 14. 1947, to 
stockholders of record at the close of business 
von February 24, 1947. 


W. F. RASKOB, Secretary 











Allegheny Laden Steel. olin aaacaan 
Pittsburgh, 


At a meeting of the dia: pero Directors of the 
Allegheny Ludlum Steel Corpora- 
tion, held on February 27, 1947, a 
dividend of forty cents (40c) per 
share was declared on the Common 
stock of the Corporation, payable 
March 31, 1947, to stockholders of 
record at the close of business 
March 11, 1947. 


E. J. HANLEY, 
Secretary & Treasurer 











United States 
Plywood 
Corporation "Weldiesod 
For the quarter ended January $1, 1947, a — divi- 
dend of 20¢ per share on the outstanding common stock 
of this corporation has been declared payable ‘April 19, 
1947, to stockholders of record at the close of business 


April 10, 1947. mason 
IN OTTINGER, Secret 
New York, N. Y., March 5, 1947. 2d 











PFEIFFER BREWING COMPANY 
3740 Bellevue, Detroit 7. Michigan 
Dividend #3 

A dividend of Twenty- cen: (25) Cents per 
share has been declared on the capital 
stock of this Company for the first 
quarter, payable March 28, 1947 to stock- 
holders of record at the close of business 
March 12, 1947. 


M. A. YOCKEY, Secretary and Treasurer 

















AMERICAN SNUFF COMPANY 
Memphis, Tenn., Feb. 26, 1947. 
Dividends of $1.50 per share on the Preferred 
and 50 cents per share on the Common Stock of 
American Snuff Company were today declared 
payable April 1, 1947, to stockholders of record 
at the close of ‘business March 6, 1947. Checks 
will be mailed. W. M. BUSTEED, Treasurer. 











ANACONDA COPPER MINING CO. 
25 Broadway ~ 
New York 4, N. Y., February 27, 1947 
DIVIDEND NO. 155 
The Board of Directors of the Anaconda Copper Min- 
ing Company has declared a dividend of Fifty Cents 
pig 7 per share upon its Capital Stock of the par value 
of $50 per we payable March 28, 1947, to holders of 
such shares record at the close of business at 3 
o'clock P.M., - March 10, 1947. 
Cc. EARLE MORAN, Secretary. 
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Tire Companies 





Concluded from page 11 








approach of a buyer’s market—and 
lower prices. Cutbacks to prewar 
price ranges, however, are not in 
prospect. Labor and other costs bid 
fair to remain at much higher levels 
than prevailed before the war. So far 
as the wage factor is concerned nego- 
tiations between workers and em- 
ployers, now in progress, are ex- 
pected to result in at least moderate- 
ly higher hourly pay for the workers. 

Earnings of the tire makers soared 
in 1946 despite only moderate im- 
provement in sales volumes. They 
were largely the result of smaller 
taxes and reduced amortization and 
other deductions from gross income. 
Sales totals are unlikely to show dol- 
lar gains this year, particularly if 
price reductions appear, and with 
mounting costs for labor, transporta- 
tion and other items offsetting pos- 
sibly lower prices for cotton fabrics, 
nylon, rubber and other materials, 
final results may be somewhat under 
1946 net. Nevertheless earnings 
should be sufficient to justify main- 
taining, or even bettering, current 
rates of dividend distribution. 





Commonwealth & Southern 





Concluded from page 13 








Earning $2.84 per share and selling 
at 37, Consumers common is priced 
in the market at 13 times earnings. 
In the same way, Ohio Edison com- 
mon at 37 is priced at 12.7 times its 
earnings of $2.91 a share. Suppose, 
then, Southern Indiana common is 
valued at 12% times its earnings of 
$2.95 a share, or at 37. On this ba- 
sis the seven shares of operating 
company stocks to be received in 
trade would be worth about $250 as 
compared with a present worth of 
$242 for two shares of Common- 
wealth & Southern $6 preferred. 
From the standpoint of dividends 
received, the Commonwealth pre- 
ferred holder making the exchange 
would collect $14 a year on the seven 


shares 


shares of common stock received, q 
compared with a regular dividend jp 
come of $12 a year on the two sharg 
of $6 preferred he surrendered. Ac. 
tually, of course, he would receive 
$24 a year on his two preferred 
since .Commonwealth has 
been paying $1.50 per share quarter. 
ly on dividend accumulations in ad- 
dition to the regular dividend. 

In the last analysis, Common. 
wealth & Southern $6 preferred can 
be considered only a temporary in- 
vestment because the SEC has ruled 
the stock cannot stay outstanding in. 
definitely. But the common stocks 
of Consumers Power, Ohio Edison 
and Southern Indiana are partner- 
ship interests in profitable undertak- 
ings of an enduring character. 
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Concluded from page 10 Tt 
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1946 were greater than in any previ- @,, 
ous year. Principally through the ot 
sale of debentures, more than $5509, 
million of new capital was obtained @ . 








American Tel. & Tel. in July sold 
$125 million of 40 year 254 per cent 
debentures, and in October Pacific 
Telephone sold $75 million of 40 year 
2% per cent debentures. In Novem- 
ber, Tel. & Tel. stockholders sub- 
scribed to $330.2 million of conver- 
tible debentures and $12.9 million, 
unsubscribed to by stockholders, was 
sold in the market later at an average 
price of $117.65 per $100. 

Debt obligations of the System at 
the end of 1946 comprised 38 per cent 
of the total capital, which compared 
with 31 per cent at the end of 1945. 
Long term debt at the end of 1946 to- 
taled $1,754.8 million against $1,263.6 
million at the end of 1945. Current 
assets amounted to $693 million at 
the end of the year with current and 
accrued liabilities standing at $504.9 
million, vs. $729.2 million and $613.8 
million, respectively, for these items 
as of December 31, 1945. 

The value of Bell’s invention can- 
not be measured in dollars and cents, 
but the latest annual report of the 
giant system which operates most of 
the country’s telephones gives some 
indication of the service his device is 
rendering in his adopted country. 
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Commodity Prices 





Concluded from page 6 









it was ignored by labor leaders last 
year and there is no indication that 
the majority of them are willing to 
recognize it now. Even if they were, 
in- Mit is questionable whether they would 
led fMbe permitted to do so, for they thor- 
in-Moughly sold their members last year 
‘ks fon the fallacious idea that it is pos- 
onfm™msible for labor to raise itself by its 
et-Mown bootstraps, and it would be dif- 
k- Mificult for them now to reverse them- 
slves without jeopardizing their own 
jobs. 





mim Still a third potential threat posed 
by rising commodity prices is the 
prospect of inventory losses to be in- 

—H@curred when the trend is reversed. 
The higher prices get, the more ex- 
tensive will be the following readjust- 

=M@iment. It is true that many business- 

_f—men are aware of this danger and 

 Bhave followed relatively conservative 

he purchasing policies in the past several 

“0 months, but with a sales volume as 

d. high as it is now it is necessary for 

IdM them to make fairly extensive com- 

7 mitments merely in order to stay in 


business. 
. @ Inventories High 


b- Data recently made available on 
t-@ the inventory situation at the end 
n, ™@ of December are not very encourag- 
as ## ing in this connection. Manufacturers’ 
ze M stocks established a new peak for the 
sixth successive month at $20.2 bil- 
at @ lion, up more than $3 billion since 
nt # June. Wholesale inventories also set 
d # anew record—for the fourth consecu- 
5. @ tive month. Retail stocks declined, 
0- Mas they always do in December (due 
6 @ to heavy Christmas sales volume) but 
it B were still larger than for any other 
at #@ period with the exception of October 
d @ and November. Inventories of all 
9 @ three groups combined amounted to 
8 § $34.9 billion against $26.4 billion a 
1s M year before. 
If the recent commodity uptrend 
1-H proves as temporary as the decline 
s, @ which preceded it, no great harm will 
eB have been done. But if it carries 
i ® much further, or lasts much longer, 
e it may well lead to a new round of 
s 






widespread consumer resistance, and 
finally to a price reversal bringing on 
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Sunny Morning Flavor 


whiskey. Enjoy the matchless quality of its 


has made Schenley Reserve America’s most popular 


rich body, mellow flavor and rare bouquet. 





Pre-War Quality 


Blended Whi 


hiskey 86 proof. 65% grain neutral spirits. 
Copr., 1947, Schenley Distillers Corp., N. Y. C. 











WARD BAKING COMPANY 


x DIVIDENDS x 


The Board of Directors has declared 
the quarterly dividend of $1.37% a 
share on Preferred Stock and a divi- 
dend of 15 cents a share on the Com- 
mon Stock both payable April 1, 1947 
to holders of record March 18, 1947. 


L. T. MELLY, 


475 Fifth Avenue ae 
New York 17, N. Y. 














UNITED CARBON COMPANY 
DIVIDEND NOTICE 


A dividend of $1.00 per share has been 
declared on the Common Stock of said Company, 
payable April 1, 1947 to stockholders of record 
at 3 o’clock P. M. on March 14, 1947. 


C. H. McHENRY, Secretary. 








wage demands and strikes, then to- 


inventory losses and poor earnings. 
The effect on stock prices obviously 
would not be favorable. 












MINERALS & CHEMICAL 
CORPORATION 


General Offices 
20 North Wacker Drive, Chicago 


* 


Dividends were declared by the 
Board of Directors on February 
27, 1947, as follows: 

4% Cumulative Preferred Stock 
20th Consecutive Regular Quar- 
terly Dividend of One Dollar 
($1.00) per share. 


$5.00 Par Value Common Stock 
Regular Quarterly Dividend of 
Forty Cents (40¢) per share. 


Both dividends are payable March 

28, 1947 to stockholders of record 

at the close of business March 14, 
1947. Checks will be mailed. 


Robert P. Resch 
Vice President and Treasurer 


x 


Mining and Manufacturing 
Phosphate . Potash Fertilizer 
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Chemicals 
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Bickford’s Inc. 





Birmingham Electric Company 





Data revised to March 5, 1947 


(incorporated: 1928, Maryland. Acquired through exchange of shares in (BIK) 
early 1943 a New York corporation of the same name, formed in 1929, 

which consolidated 4 predecessor companies. Office: 362 West 50th 

Street, New York, Y. Annual meeting: First Tuesday in June. Number of 
stockholders dhoneber 31, 1942): 1,077. 

Capitalization: Long term debt ..........seeeeeesees psehenbe se noee ccccee $1,191,900 
eS Ee eee ee ee ae ee 302,946 shs 
Minority interest ........... re eee SeeoduseuraeanenseeueNee ° 


Digest: Operates chain of about 94 self-service lunch rooms, 
45 of which are in Greater New York. Also 9 bakeries and 
one hotel in Jersey City, N. J. Has 19% capital stock interest 
in John R. Thompson restaurant chain.Working capital Decem- 
ber 31, 1946, $1.6 million; ratio, 2.1-to-1; cash, $1.9 million. 
Dividends paid 1929 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1938 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share ..... $1.54 $1.47 $1.48 $1.22 $1.52 $1.79 $1.32 $1.56 ese 
Dividends paid ....... 1.20 1.60 1.20 115 1.00 1.00 1.00 1.30 $1.30 
_— Range (N. Y. —. 
SEP oo cccccccccceses 14% 17 14% 13% 10 138% 15% 21% 24% 
rt Tee 9% 18 10% 8 8% % 2 14% 19% 





Felt & Tarrant Manufacturing Company 





Data revised to March 5, 1947 


Incorporated: 1889, Illinois. Office: 1735 N. Paulina St., Chicago 22, ons 
Ill. Annual meeting: Second Thursday in May. 

Capitalization: Long term debt ...........se0- aneee ch eesslnon Masoewsawnae Non 
ee ee ee er rr re sbhaessvecssoatan® 531,060 chs 


Digest: Manufactures, sells and rents electrically and 
manually operated adding-calculating machines. Also services 
its product, which is trade-marked Comptometer. Operates 
chain of schools to train comptometer operators. Also pro- 
duces a Peg-board for rapid figure computation. Working 
capital June 30, 1946, $8 million; ratio 5.1-to-1; cash and 
securities, $4.9 million. Dividends paid 1909-20, 1922-31 and 
1933 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 








Years ended Dec. 31 1938 1939 1940 1941 1942 1943 1944 1945 1946 

Earned per share ..... $0.98 $1.29 $1.90 “os 65 * 77 $2.03 $1.79 1. = we 32 

Dividends paid......... 0.68 1.36 268. L7@ 1.40 1.3 1h i3 0.68 
Price Range 

_ eS eae Listed New York Stock Exchange————————— 

BOs vicccuswbes donee February, 1947 





* Adjusted for 20-for-1 stock split September, 1946. 6 months ended June 30. 





Heinz (H. J.) Company 





Data revised to March 5, 1947 


{ncorporated: 1900 Pa. as successor to a company founded in 1869. (HNZ) 

Office: 1062 Progress Street, Pittsburgh 30, Pa. Annual meeting: Last 

Tuesday in August. 

ented ete eae Sa | OPE TPT E ST TTS TTT Teer et 

*Preferred stock 3.65% cum. “gid DR ccs csce co ak anes cucnekcmonees 100,000 shs 

ASDERRON DUDE | AGRO OE) | nx nao cews ohne hod ethene s s00d0es bene bagS ones 1,409,064 shs 
* Callable (except for sinking fund) at $107.75 through October 1, 1951; thereafter 


on a declining scale. 


Digest: Processes and packs an extensive line of quality 
food products under trade name 57 Varieties. Sales are made 
directly to about 200,000 grocery outlets. Operates 13 fac- 
tories in 9 states; subsidiaries operate 2 in Canada, 2 in 
England, 1 in Australia and an olive plant in Spain. Working 
capital April 30, 1946, $36.9 million; ratio, 3.6-to-1; cash and 
U.S. Government securities, $6.8 million; inventories, $35.6 
million. Payments on common, 1911 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended 
April 30 


Earned per shaz< 
Calendar years 


1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 
$2.56 $2.24 $1.86 $2.78 $2.50 $2.58 $2.87 $2.65 $3.19 +$2.03 








Dividends paid.. ‘Not Reported. 1.50 1.50 1.50 1.50 1.50 aw 
_ Range : 

Bere ‘ Listed New York Stock Exchange ——————-_._ 44 42% 

poansadabes November 27, 1946 ——————-——-_ 41% 39% 


* Based on 50,000 preferred and 1,209,064 common (giving effect to 4-for-1 split 
fn 1946) in 1938-46 fiscal years, and 100,000 3.65% preferred and 1,409,064 common 
thereafter. ¢6 months ended October 31, 1946. 
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Data revised to March 5, 1947 


Incorporated: 1924, Alabama. Office: 2100 First Ave., Birmingham, Ala. BM 

Annual meeting: Fourth Taare in April. ( A 
Capitalization: Long term debt ............+. Cdecccrccccsccvecccooncence rei 
*Preferred stock 4.2% tig Mg100 ee Senile SA Sate eC es eves bis 64, 


Common stock (no par) 


* Callable s 110 to 
cember 31, 
thereafter. 

Digest: Electric power, light and transportation is supplied 
Birmingham, Ala., and eight nearby communities; steam hea 
service is rendered the business section of Birmingham. Ele. 
tricity provides 59% of gross revenues; transportation 404, 
and steam heat 1%. Territory is highly industrialized. Distriby. 
tion of common stock was made by former parent, National 
Power & Light Company, on August 23, 1946. Initial dividend 
on common paid December 31, 1946. 


sehaeatae RPE SD PE Soags! ate bead wa * sasieio 


December 31, 1949; 109 to December 31, 1952; 108 to De 
1955; or to December 31, 1958; 106 to December 31, 1961 and 105 








EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 








Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 194 

Earned per share..... $0.36 $0.08 $0.88 $1.49 $1. 68 $2.17 $1.58 $2.21... 

Dividends paid ........ ———————Record not availabl 0.30 0.4 
Price Range 

GON bhn.c0tscwdeaendes ————— Listed New York Stock Exehange -——————-_ 18% 

yo paenge iw steers S eetace —_—_—_———————_January, 1947. 174 












Marathon Corporation 





Data revised to March 5, 1947 


Incorporated: 1909, Wisconsin, as Marathon Paper Mills Co. Present 
title assumed July 6, 1944. Office: Rothschild, Wis. Annual meet- 
Ing: January 18. Number of stockholders (December 31, 1945): Pre- 


(MRA) 





ferred, 1,400; common, an 

Capitalization: Long term debt ............ $5,424,440 
*Preferred stock 5% cum. q100 | Ser 50,000 sh 
Common stock ($6.25 par) .......seeeeee eae SHsesessuavaweegs 1,300,000 shs 











*Callable through July 1, 1947 at 107; through July 1, 1949 at 106 and ata 
declining scale thereafter. Callable for sinking fund on any October 1, at 103. 





Digest: Manufactures bleached sulphite pulp which is con- 
verted into paperboard. Also produces diversified line of 
waxed containers, paper wrappers and packaging principally 
for food industry. By-products consist of chemicals, lumber 
and a low cost plastic called Lignolite. Working capital 
October 31, 1946, $12.5 million; ratio, 3.5-to-1; cash, $3.9 mil- 
lion. Regular payments on preferred; payments on common, 
1923-30, 1937, to date. 


























































































*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Oct. 31 1938 1939 1940 1941 1942 19438 1944 1945 194 
*Earned per share .... $0.28 $0.59 $0.87 $1.26 $1.27 $1.35 $1.69 $1.26 $1.91 
Calendar years < 

Dividends paid ....... 0.22 0.22 0.22 0.34 90.45 0.45 0.45 0.45 0.7 


Price Range 
7 OSS ts 3 eee ee 


Listed New York Stock Exchane 
January 6, 1947 


* Adjusted for 2-for-1 stock splits in July, 1944 and February, 
stock dividend in March, 1946. Based on 880,000 shares 1938-45 
shares in 1946. 














1946 and 10% 
and 1,300,000 





Solar Aircraft Company 





Data revised to March 5, 1947 


Incorporated: 1936, California; successor to Solar Aircraft Co., (SAR) 
Delaware corporation established originally in 1927. Office: 2200 Pacific 
Highway, San Diego 12, California. Annual meeting: Third Wednesday 
of the fourth month following end of fiscal year. Number of stockholders (December 


Ltd., 


31, 1946): Preferred: 708; common, 2,967 

Capitalization: Long term debt ...........eseeeeees spitdwceeqate canes waeeee oool 
*Preferred stock 90 cent cum. conv. ($15 par) ......cccscecccceecesceecs 87,030 shs 
Common atock CEL Bar) ooo 55 ics 5 5s ae ie blo od benec soe hese ste enidas 452,650 shs 


* Redeemable at $18 a share; convertible into common share for share. 


Digest: Manufactures airplane parts, principally exhaust 
systems and related heat resisting parts of aircraft and 
jet propulsion engines. Also fabricates other products of stain- 
less steel including, dairy equipment, caskets, heat exchangers 
and film processing equipment. Working capital April 30, 1946, 
$3.7 million; ratio, 1.7-to-1; cash and equivalent, $1.5 million. 
Dividends 1936 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended April 30 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share ..... $0.12 $0.20 $0.78 $0.78 $1.52 $2.57 $1.65 $0.86 
Calendar years 
Dividends paid ...... 0.10 0.15 0.10 0.20 0.20 0.50 0.60 0.60 
Price Range (N. Y. Curb) 
RR ae Re ene 4 3 5% 115% 22% 29% 
eee ey coaneereeaes ine 2% 3 1% 2 2% 10% 12% 


FINANCIAL WORLD 






















































leat 


ibu- 
nal 
end 


1941 


184 
11¥ 


On- 


lly 
ber 
tal 
1il- 
on, 


946 
1.91 


).16 


R) 


me 
shs 
shs 


Ww FF SF aH 





DIVIDENDS 


DECLARED 





Stocks on major exchanges normally sell ex- 
dividend the third full business day before the 


Abbott Laboratories 


Allegheny Ludlum Steel 
Allied Chemical & Dye 


25c¢ 
Amalgamated Leather 6% pf...75 
Amer. Agricultural Chem 5 
Amer. ee Note 


5 aes 


pf. 
Amer. Home Products 


oceeeeennees Pr 
Anderson-Pritchard Oil 
4%%_ pf. 
American mee 
Arkansas Nat. Gas 


Black & Decker Mfg 
Beneficial Industrial Loan 
bpebOee dhss'es 81%ec 


° ° o° > 
> Q00: 20: O28: ©: ©: Go : oe: ko: 


Beers esses seesene 


Brown & Sharpe Mfg. 

Byers (A. M.) 7% pf 

Calumet & Hecla 10c 

Campbell, Wyant & Cannon....50c¢ .. 
$ 


ee eee eeresesesees 


> ©: LELO 





Carriers & General Corp 
— Corp. $4.75 pf.. 


Clayton & Lambert Mfg. 
Climax Molybdenum .... 
Peabody .... 


De TS Ole... 





lis 4 
Publishing ....55c 
60 


> 2: © CO ©0:::0 


eee e meres eereneees 


Pe ee 


Eastern Malleable Iron 
El Paso Nat. Gas 4.10% 


+: 320: o@0: 


Emerson Electric Mfg. 


Federal Bake Shops 
Tru 
“7 National Stores 


Peewee ee esses eseseseeens 


> OO: >: 


Galveston Houston 


General Finance ............ 
General Time Instrument 

General Mills 5% pf 
General Precision Equip 
General Refractories 
Gillette Safety Razor $5 
Glenmore Distillers 


Gorton-Pew Fisheries 
Great Western Sugar 


ee 


ee 


Pee ee ewes eseeseee 


Homestake Mining 
Houdaille-Hershey $2.25 pf.. 
Piubbell ghee. enol 


Indianapolis Po Ta. 


a0 Oe 
> ©! C22: OOO: ©: PELLHOLO: OO: : OH&: Oo: Lo: 


eee ey 





Investment Co. Amer.......... 25¢ 


Kirkland Lake Gold Mines.....1c¢ 
Koppers Co, ....... CGuHeCcees 40c . 
Macy (R. H.) & Co........... 40c 







ot, Fees 
Murphy (G. C.) 4%% pf..$ 
Myers (Ff. E.) & Bro. 
Nachman Corp. ......... 


Orp. 
National Breweries ... 
Nat’l Cash Register 50e 
National Lead 6% pf. ‘“‘B’’..$1.50 
National Qil Products ........ 40c 
4 8 eee 40c . 
Nat’l Supply 4%% _pf..... $1.12% 


Do 4% $1. 
NM. ¥. Clty OGuanibus.......... 25¢ 
— Hundred Corp. 












*1/125 share Westvaco Chlor. Prod. 


' Pe- 
Company riod 
International Salt ............ 50c .. 


Kelsey-Hayes Wheel “‘A”...37%2c g 


Mathieson Alkali Works....... Ze .. 
2: 2 aaa ee $1.75 Q 
McKesson & Robbins.......... 60c .. 
, SS ea ae $1 Q 
6 tf eo eee -.85¢ Q 
SF ae 87%e .. 
Mich. Steel Tube Prod.. -25¢ . 
MENEe OM | c kcndceacsde . -50c .. 
Midwest Piping & Supply. -15¢ 
Mohawk Rubber ...... 
Montgomery Ward . 
Do i aes 


REAL ESTATE 


CALIFORNIA 


PASADENA, CALIFORNIA 
Live In The Sun 


Own your own mountain. Spacious French 
Chateau on 5 acres overlooking entire valley— 
a view to ocean, secluded but not isolated, within 
city limits. Intriguingly decorated 15 rms., 4 
master bd. rms., sleeping porch, 4 baths. Italian 
marble hall, stairway & fireplaces; game rm., 
bar, patio-porch. Complete servants quarters, 6 
car garages & chauffeurs apt., huge roofed bar- 
beque, patio, rose gardens, terraces. Wall tap- 
estries, carpeting, drapes included. $150,000. 
Furniture imported from Europe can be pur- 
chased. For photographs and details write to 

FRANCES H. MINER 

15 N. Euclid, Pasadena 1 

Other properties, all prices. 











National Tea Co. 4%4% pf...53%e 3 
’ 


PIEDMONT, CALIFORNIA 


San Francisco’s exclusive suburb. 2-story Italian 
Renaissance type residence on 2 acre grounds 
with panoramic view of City and Bay. Also a 
smaller Beach home near San Francisco. For 
particulars write 


Cc. B. ANDERSON 
8228 Sunset Blvd., Hollywood 46, Calif. 





Industrial, all or part 20 acres, West Los Angeles 
—3 street Frontage—Close to labor and transpor- 
tation. Price definitely under market. 
WEBB INV. & REALTY CO. Realtors 
7210 Sepulveda Blvd. Van Nuys, Calif. 
Phone State 5-2725 


FLORIDA 








af er er Pee 12%e . 
North Temas Coy nccccccccscce 35e .. 
Ge Se Ub koccccccsc oct ec 
Ne alg cncicads pe cedees S@c .. 
Ohio Seamless Tube .......... 75e .. 
CR CI oe scnicecccacs 25e .. 
Oppenheim, Collins .......... 50c Q 
Otis Elevator 6% pf......... $1.50 Q 
Paraffine Companies .......... 7 an 
/ 4" | Qa $1 Q 
Parmelee Transport .......... 30¢ Q 
Paramount Pictures .......... 50c Q 
Penna. Glass Sand ........... 35e Q 
ek. reer $1.25 Q 
Penna. Power & Light........ 30c .. 
Do od eres $1.12% Q 
Peninsular Telephone ......... Q 
Perfect Circle ..s.ccccaccccces Tes 
Pitts. Ft. W. & Chi. Rwy...$1.75 Q 
Pitts. Screw & Bolt .......... c Q 
Puget Sound P. & Lt. $5 
WOES. cascdatakede cas aatas $1.25 Q 
Railway Equip. & Realty..... 25¢ Q 
EE. POMEED. . ccccdaccnese 387%e Q 
LR aa core 93%e Q 
ee rrr re 25e .. 
Reading Co. $2 2nd pf........ 50c Q 
TD NONE dnidesecdadeceds 62%e .. 
Republic Petroleum ........ 12%ec .. 
Republic Pictures $1 pf....... 25e¢ Q 
Sm. METTLER ee 25e .. 
Oe ES eee 30e Q 
Dg a eee 50c .. 
Safety Car Heat. & Ltg........ . a 
i ME eee Q 
CL Oe Sa eee $1.25 Q 
ns Bt. SE ree 5 a 
oe. re 15¢ Q 
a a ee 25e¢ Q 
ens eee , on 
Standard Milling ............ 20¢ Q 
., eer 12%e Q 
oe Se .. 
Sundstrand Mach. Tool ....... 25¢ Q 
Sun Life Assurance ‘‘Ca.’’..$4.25 Q 
Sylvania Elec. Products....... 35¢ .. 
eo ee ee coe a wid 
Timken-Detroit Axle ......... 2Se .. 
Lo) are 25¢e 
Union Twist Drill Co.......... 50e Q 
Pe” eee 1 
Ce eee 20c 


oh Penne psitaas ‘30e E 
United-Rexall Drug 12%e 
U. & Wreigm ...... 25¢ 


Q 
E 
6 
‘Q 


. . .50¢ 
Veeder-Root .......... --3$l 
Virginia El. & Pr. $5 p $1.25 
Wesson Oi] & Snowdrift. . .25¢ 
a aimee ahd dee as daa see 
Westmoreland Coal ...... seen 
Westmoreland Inc. ........... 25¢ 
 .. eee 25¢ 
Ct 8 eee $1.25 
A 6 Eee 15¢ 
Accumulations 
Amer. Elec. Securities $0.30 pf.10c .. 
Amer. Power & Lt. $6 pf....$1.50 .. 
PE ache ma sinm gern ante 1,25 
Cork Int’l Corp. $1 
ie re a ae ae 40c .. 
Eastern Gas & Fuel Assn. 
RES ee ee 
Elec. Power & Lt. $7 pf..... Sh.7S .. 
oO ae ee 1.50 
Hearst Cons. Publications 
WS SI cs Snes ei 50a 43%c 
National Supply $2 pf.......... $1 
No. Star Oil Ltd. 7% pf....17%e 
Upressit Metal Cap 8% pf...... ny as 
Wood (Alan) Steel 7% pf...$1.25 .. 
Stock 
Columbia Pictures ..... --2%% .. 
Duplan Corp. ......... eS. ie 
United Chemicals .............. . 





BEAUTIFUL estate on large lake 25 miles from 
Orlando, Florida, suitable for Lodge, Club or 
Institution, could accommodate 50 in spacious 
mansion & other houses, has modern facilities, 
complete farm buildings & stable, swimming pool, 
bearing citrus & pecan trees, 1,500 acres, 3 miles 
highway irtg., all fenced. Price $55,000. 
George Stedronsky, Box 77, Enterprise, Fila. 


New 4 lane U.S. No. 1—West Side ftg., 660 

ft., 830 deep of 18 acres. Whole, part; also’ 

100 back acreage if wanted. Box No. 7. 
Pompano, Fla. 


* MARYLAND 


EASTERN SHORE OF MARYLAND 
KINGSTON HALL, Historic Estate in 
Somerset County, Eastern Shore of Maryland, on 
U. S. Route 413, 260 Acres. Large Brick Manor 
House with valuable old paneling. Excellent 
gunning. Bargain. Information upon request. 
Inspection by appointment. 
ARROLL E. BOUNDS, Salisbury, Md. 
GODFREY CHILD, Pocomoke City, Md. 
: Attorneys for Owners. 














NEW JERSEY 


8% ACRES, overlooking the Ramapo and Pas- 
saic Valleys. An ideal location for the right 
party seeking a site to build a desirable home. 
While the view is beautiful the natural growth 
of white birch, cedar, dogwood and shade trees 
practically complete the landscaping. These acres 
give one the exclusiveness of a small estate. 
Can be seen by appointment. 
Alexander Potash, Oakland, N. J. 
OAkland 8-5501. 


NEW YORK 


BEAUTIFUL STONE HOUSE 


14 rooms, fireplace, elec., tel., water; 2 barns, 
50 stanchions, 6 horse stalls, 2 poultry houses, 
garage; 297 acres, 155 tillable, 90 pasture, 52 
woods; big saw timber for additional buildings; 
route 80, near Cooperstown, N. Y.; school bus, 
mail delivery; short drive to Richfield Springs 
& Otsego Lake; stream for pond & swimming; 
land lays nice for trails for saddle horse riding; 
level ground for plane landing; deer & sma 
game hunting on premises; apple orchard for 
home use; low taxes; have photos; $24,000, half 
cash. Phone 719, Smith, 173 North Franklin St., 
Hempstead, Long Island. 


VIRGINIA 


VIRGINIA TIDEWATER FARMS 


Cottages and water front properties a specialty. 
All sizes and prices. Long low rate finance. 


Free Catalogue. 
BROOKS & PARKER, REALTORS 
Box 383, Phone 83F3 
TAPPAHANNOCK, VIRGINIA 
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STOCK FACTOGRAPHS 








Briggs & Stratton Corporation ° 





Standard Oil Company (New Jersey) 





Earnings & Price Range (BGG) 
Data revised to March 5, 1947 7. 
incorporated: 1924, Delaware, succeeding 30 om 
business founded in 1909. Office: 2711 20 
North 18th Street, Milwaukee, Wis. An- 10 
ome: ir gg a gga 0 EARNED PER SHARE $4 
stockholders 
1946): 2,159. mene ee 32 
Capitalization: Long term debt...... None $1 
Capital stock (no par)....... 594,298 shs "44 "45 (1946 © 











Business: One of the largest manufacturers of small portable 
gasoline engines used on house and farm equipment. Also 
makes automobile locks, ignition and lighting switches, oil 
filters and transmission units. 


Management: Experienced in its field. 


Financial Position: Strong. Working capital December 31, 
1946, $3.4 million; ratio, 3-4-to-1; cash, $1.1 million; marketable 
securities $11,417; inventories, $2.6 million, Book value of 
stock, $8.06 per share. 


Dividend Record: Payments 1927 to date. 


Outlook: Despite cyclical nature of company’s markets, 
operating results usually display a relatively good degree of 
stability. Demand for products should hold to high levels for 
several years, at least.- 


Comment: Shares qualify as a “businessman’s investment.” 


EARNINGS. DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 











Year’s 
=.  waeed Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.58 $0.35 $0.28 $0.38 $1.59 $1.50 20%—15% 
0. 0.45 0.28 0.35 1,75 1.62 20%—13% 
0.63 0.46 0.52 0.33 1.45 1.50 20%—11% 
0.38 0.51 0.92 = 01 1.80 1.50 174%—13 
0.45 0.42 0.38 22 1,47 1.50 22 —11% 
0.75 0.25 0.23 Do. 16 1.07 1.12 26%4—-19% 
0.40 0.42 0.41 0.30 1.53 1.00 29%—20% 
0.41 0.95 0.66 1.13 3.15 3.00 5—23 
New York Air Brake Company 
>Earnings & Price (NRB) 






Data revised to March 5, 1947 4 PRICE RANGE 

Incorporated: 1890, New Jersey. Office: 30 

420 Lexington Avenue, New York, N. Y. 15 

Annual meeting: Second Wednesday in 0 

March. Number of stockholders (Febru- EARNED PER SHARE 

ary 8, 1946): 2,184, : 
Capitalization: Long term debt....... Non $2 
Capital stock (no par)........ 259,120 she 0 


1939 "40 “41 "42 ‘43 “44 "45 











Business: One of the two leading manufacturers of air 
brake equipment for steam and electric locomotives, freight, 
passenger and special cars. Company has a cross licensing 
agreement with Westinghouse Air Brake Co. 


Management: Includes leaders in rail equipment field. 


Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1946, $5.0 million; ratio, 3.9-to-1; cash, $1.1 million; 
U.S. Government securities $59,258. Book value of capital 
stock, $38.33 per share. 


Dividend Record: Various payments to 1931; 
1936 and continued to date. 


Outlook: Given expected adequate levels of railroad pur- 
chasing power, both original equipment and replacement sales 
should be large in next few years. Foreign business will also 
be substantial. 


resumed in 


Comment: Shares qualify as a “businessman’s investment.” 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


ended Mar. 31 June30 Sept.30 Dec. 31 Total. es eo Range 
eer D$0.36 D$0.49 D$0.20 o. 39 §©©D$0.66 = $0. 48%—20 
1939 hs cincsd 0.42 0.42 0.61 1.44 2.89 LO 2 —27 
SAE 2.09 1.12 1.90 9D1.07 4.04 3.00 50 —80% 
ee eer es, 0.88 1.13 1.63 1.42 5.05 3.00 45 —28 
Ty ean 0.88 1.09 0.60 1.44 4.01 2.00 32%—28% 
7 eae 0.80 0.93 0.95 1.15 *3.56 2.00 . 44%—27% 
WOR, ocvccus 0.79 1.08 1.00 0.49 *3.01 2.00 50%—35% 
TO4B . iciteac's 0.74 0.73 0.68 0.13 2.28 2.00 58%—45 
1968.50... . 1.01 0.94 0.87 0.83 3.65 * 2.50 694%4—36% 





en postwar refund of 62 cents per share in 1943 and 66 cents in 1944. D— 


30 








Data revised to March - ried 


Incorporated: 1882, N. J. 
company established in 1870). = "30 
Rockefeller Plaza, New York, N. Y. An- 
nual meeting: First Tuesday in June. 
Number of stockholders (December 31, 
1945): 160,000. 
Capitalization: Long ae debt. $201,129,907 
—— stocks publicly 

RR ER a *279 001,750 
Capital stock ($25 par)....27,333,742 shs 


: Earnings & Price Range (J) 


PRICE RANGE 


EARNED PER SHAPE 

$6 
$4 
$2 
42°43 "44 J9ac © 





1938 ‘39 "40 41 














Business: Original parent company of old Standard Qj] 
group, and principal competitor of Royal Dutch-Shell interests 
for leadership in world markets. Through numerous sub. 
sidiaries, engages in all branches of the oil industry on a 
worldwide .scale. Crude output comes mainly from United 
States and South America. 

Management: Conservative; highly regarded. 

Financial Position. Very strong. Working capital December 
31, 1945, $780 million; ratio, 3.9-to-1; cash and securities, $615.1 
million. Book value, $59.54 per share. 

Dividend Record: Continuous payments at varying rates 
since 1882, 

Outlook: Ending of war-induced disruption of foreign opera- 
tions should permit resumption of long term growth trend. 
Earnings depend on world oil prices, which are importantly 
affected by conditions in this country. Diversified interests 
protect company from occasional adverse local factors in any 
one area. 

Comment: Stock is entitled to a “blue chip” rating. 









EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 

Years ended Dec. 31 1938 1939 1940 1941 1942 1943 1944 1945 1946 

Earned per share ..... $2.86 $3.26 $4.54 $5.15 $3.00 $4.53 $5.69 $5.64 *$3.29 

Dividends paid ....... 71.50 71.25 1.75 2.50 2.00 £2.00 2.50 2.50 3.08 
— Range 

CIS  coscaacedecccsiet 59% 58% 46% 46% 47 60 58 68% 78% 

og aus dataan teawewe 39% 38 29% 33 30% 46% 50 56 615% 





* Six months ended June 30; compares with $3.07 for same 1945 period. 


t Plus 
stock dividend. 





Transue & Williams Steel Forging Corp. 





4camings & Price (TSW) 





Data revised to March 5, 1947 
Incorporated: 1980, Delaware, to acquire a 32 


PRICE RANGE 


New York company of the same name in- 24 
corporated in 1916. Business originally 16 
established in 1898. General office: Al- 8 


Hance, Ohio. Annual meeting: Third Mon- 0 

day in February at 14 Wall Street, New 
N. ¥. Number of stockholders (De- 

cember $1, 1945): approximately 1,200. 

Capitalization: Long term debt 

Capital stock (no par)........ aa, 965 she 


$4 
$2 
0 
$2 


1938 '39 


40 “41 “42 "43 ‘44 1945 











Business: Manufactures steel forgings, stamped forms, steel 
shapes and miscellaneous industrial appliances. Normally 
about 65% of production is sold to the automobile indus- 
try, 15% to tractor and other farm implement makers and 
10% each to the oil and various manufacturing industries. 


Management: Capable and experienced. 


Financial Position: Good. Working capital December 31, 
1946, $2.0 million; ratio, 5.8-to-1; cash, $843,992 million. Book 
value of stock, $22.85 per share. 


Dividend Record: Company and its predecessor have paid 
dividends 1917-1931, 1936-37 and 1940 to date. 


Outlook: Company has yet to demonstrate adequate peace- 
time earnings in face of trend toward tubular and other prod- 
ucts as substitutes for forgings. 


Comment: Capital stock is fundamentally speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s . 
Qu. ended Mar. 31 June30 Sept.30 Dec. 31 Total Dividends Price Range 

D$0.46 D$0.36 D$0.12 D$1.45 None 1254— 4 
D0.07 0.01 0.24 0.25 None 10 5 
0.12 0.07 0.40 0.76 $0.45 9 4 
0.60 0.48 2,66 4.16 1.56 10 6 

0.71 0.52 0.33 §2.49 2.00 12%— 
0.78 0.50 0.43 2.63 2.00 16 11 
0.76 0.79 0.20 2.55 2.00 138%—13 
0.63 0.26 0.60 2.17 2.00 33 —18 
0.10 0.19 0.76 1.27 1.00 33%—14 





~ *Earnings adjusted to present capitalization. §Includes postwar refund of 1.4 


per share in 1942; 77 cents in 1943 and 194 







































































































FINANCIAL WORLD 
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STOCh FACTOGRAPHS 











Byron Jackson Co. 


Edison Brothers Stores, Inc. 








Data revised to March 5, 1947 
(incorporated; 1927, Delaware, successor to 
pusiness formed 1872, Office: 2301 East 
Vernon Avenue, Vernon, Cal. Annual 
meeting: Last Tuesday in April. Num- 
per of stockholders (January 31, 1942): 
4,003. 

Capitalization: Long term 


debt $2,500,000 
Capital stock (no par)....... 378,680 shs 


& Price 


(BJC) 





PRICE RANGE 


of 88 








Business: Manufacturer of a complete line of centrifugal 
pumps and a wide variety of oil well production and drilling 
tools and equipment. Outlets for pumps also include agri- 
culture and general industry, municipal water and sewage 
works, pipe lines and power plants. Exports comprised almost 
a third of prewar sales. 

Management: Capable and conservative. 

Financial Position: Satisfactory. Working capital December 
31, 1945. $2.6 million; ratio, 2.0-to-1; cash, $1.1 million; in- 
ventories, $2.6 million. Book value of capital stock, $13.23 a 
share. 

Dividend Record: Payments 1928-1931 and 1934 to date. 

Outlook: Heavily dependent on oil drilling activity, com- 
pany should benefit from necessity to add to oil reserves in 
this country and abroad. Higher crude prices are a favorable 
factor, while higher drilling costs are adverse. 

Comment: Capital stock is a better-than-average capital 
goods equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL sTocK 





















Year’ 
Qu. ended Mar. $1 yy Sept. 30 Dec. 31 Total Dividends Price Range 
ae $0.60 $0.50 $0.16 & $1.52 $1.25 22 —13 
ee 0.31 0.26 0.32 0.46 1,35 1.00 17%#w—11% 
1940...... 0.39 0.25 0.04 0.39 1.07 1.00 15%4— 9 
| Sere: 0.07 0.40 0.61 1.25 2.33 1.00 12 —T%T% 
a See 0.04 0.67 0.44 9.79 1.94 1.25 17 —10 
ie ocean 0.90 0.48 0.27 0.36 2.01 1,25 25%—16 
; | eRe 0.61 0.64 0.18 0.81 *1.74 1.25 25 —20 
, ee 0.54 0.49 0.52 0.19 1.74 1,25 39 —22 
OUP. cuts 0.43 0.43 0.55 e 1.25 40 —19 
* Adjusted for renegotiation. 

e 

Crucible Steel Company of America 
Data revised to March 5, 1947 60 & Price (XA) 
Incorporated: 1900, New Jersey. Execu- 48 ee 
tive office: 405 Lexington Ave., New York, 36 
N. Y¥. Annual meeting: Thi Wednes- 24 
day in April. Number of stockholders 12 
(December ‘ 1946): Preferred, 7.062; 0 
common, 8,929. $20 
ar eee Long term $10 
t Pree a erteatets ea $25,000,000 0 
9 8 cum 

jceGhe ab aibaciensdie as 313,882 shes 1938 ‘39 "40 ‘41 43 $10 

common stock (no par)...... 445,198 shs 


~ ©3100 par; callable at 110; convertible into 2 shares of common. 


Business: World’s largest manufacturer of high speed and 
tool steels, also a leading producer of alloy and special steels, 
ordnance and forgings. 

Financial Position: Strong. Working capital December 31, 
1946, $34.1 million; ratio, 3.7-to-1; cash, $12.3 million, Gov’t. 
securities, $1.1 million. Book value of common, $85.72 per share. 

Dividend Record: Regular payments on preferred; Paid on 
common 1919-31 and 1941-45. _ 

Outlook: Use of special steels in which company specializes 
should continue good rate of growth, but competition in the 
field is keen and repetition of wide swings in earnings results 
doubtless will be seen from time to time. 

Comment: The preferred stock is a “businessman’s com- 
mitment”; the common is essentially speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Year’s 


~ ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
1990 .< cvs TD$1.00 Tene $3.63 $2.54 None 525.—24\% 
1940. acicbeds $1.74 1.78 $3.53 5.53 10.24 None 475%—25 
1941 . owns 1.74 2.22 2.83 617 12.96 $1.00 474%4—28 
1943. . ww dad 2.84 3.95 2.58 $D2.11 7.26 2.00 3954—23% 
1948. ceca 3.39 3.12 1.98 {¢D1.01 7.48 3.00 38 —27% 
1946. oan Wane 1.97 2.43 1.29 1.72 5.23 3.00 37%—28 
1948, .cenecs 0.91 D0.002.-_- D4.80 11.15 7.26 2.00 524%—35% 
WG ia Susans D4.8 2.92 D0.32 2.33 D0.12 None 545g—29 


* Not available. + After renegotiation settlement. 
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Data revised to March 5, 1947 -eengs & Price Range (EOS) 


Incorporated: 1929, Del.; organized 1922. 24 
Office: 315 Washington "Ave., St. Louis, 
Mo. Annual meeting: Fourth Monday in 12 
April, Number of stockholders (Decem- 











April. Number of stockholders (Novem- : 

ber 80, 1946): Preferred, 565; common, 

,878., é EARNED PER SHARE > 
Capitalization: Long term . 
teens kee" ategwtese* $2,052,500 ‘) 

e 8 ( par ‘41 “42 °83 ‘44 
ME Wlibal >< cverat<e<se 65,000 shs = 
Common stock ($1 par)...... 841,168 shs 


*Ca Callable at $108 through July 1, 1948; then at a declining premium. 


Business: Sells women’s shoes, hosiery, handbags, etc., 
through a chain of 180 Baker, Burt’s, Leed’s Chandler, Cole 
and Rode stores in 107 cities in 33 states and Washington, 
D. C. Hosiery and handbags approximate 20% of sales. 

Management: Under direction of the founding family. 

Financial Position: Very strong. Working capital Decem- 
ber 31, 1945, $11.8 million; ratio, 5.-to-1; cash and U. S. 
Gov’ts, $10.3 million. Book value of common, $19.03 a share. 

Dividend Records: Paid on common 1929-31; 1934 to date. 

Outlook: Sales and earnings normally are largely deter- 
mined by the level of general purchasing power. Volume in 
the period ahead may decline somewhat from recent peaks, 
but results should continue reasonably satisfactory for some 
time to come. 

Comment: The shares qualify as a “businessman’s invest- 
ment.” 


Why ow ay one RECORD AND PRICE RANGE OF COMMON 


Years ended D 1940 1941 1942 1943 1944 1945 1946 

Earned per chia eFees $1. iO $1.08 $1.57 {$1.10 49.06 a F ma aa $1.50 at 

Dividends | paid .... 0.62% 0.62% 0.75 0.85 0.62 0.75 1.75 
Price Range 

rns +10 8% 9 7™% 9% 12% 27% 40% 

Bo? Kee dss ctadccees 17% 5% 7™% 5% 6% 85% 10% 25 





*Adjusted for 2-for-1 split-up im 1946. + Listed N. Y. Stock Exchange June 10, 
1939; prior to that on N. ¥. Curb. { Excludes postwar refunds credited to con- 
tingency reserves, 32 cents in 1942, 20 cents in 1943. 





General Railway Signal Company 





Data revised to March 5, 1947 


incorporated: 1904, N. Y. Office: 230 
Park Ave., New York, N. Y. 
meeting: Fourth Monday in 

Rochester, Y. Number of stockholders 
(December No. 1945): Preferred, 368; 
common, 3,017. 

Capitalization: Long term debt....... a 
*Preferred stock 6% cum...... 19,650 shs 
Common stock (no par)....... :381,051 shs PER 


*$100 par, not callable. 1938 39°40 “4! 


oearnings & Price Range (GRS) 


PRICE RANGE 





0 
$1 











‘42°43: «-"44~=«1945 





Business: Manufactures, installs and services mechanical, 
electrical and pneumatic systems of railroad signaling, inter- 
locking and safety devices. Exchanges patents with Union 
Switch and Signal. 

Management: Experienced and progressive. 

Financial Position: Good. Working capital December 31, 
1946, $8.5 million; ratio, 6.1-to-1; cash, $3.4 million. Book 
value of common stock, $29.05 per share. 

Dividend Record: Preferred payments unbroken since 1910; 
common payments, 1914-1921, 1924-1938 and 1940 to date. 

Outlook: Repair and replacement business together with 
growth possibilities of new equipment impart a considerable 
degree of stability. Given satisfactory rail earning power, 
original installations of principal products should exceed pre- 
war levels. 

Comment: Preferred stock is of good grade; the common 
a better-than-average rail equipment speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


ar’s 
June 30 Sept. 30 Dec. 81 Total 


Qu. ended Mar. 31 Dividends Price Range 
(988...... D$0.11 D$0.45 D$0.14 D$0.15 D$0.85 $0.25 27%—12 
cS D0.33 D0.01 0.30 0.37 0.34 None 28 —12 
1940...... 0.25 0.27 0.22 0.47 1.21 0.50 19%— 9% 
1963.66. 0.15 0.50 0.62 0.79 2.06 1.00 164%— 9 
1942...... 0.39 0.68 N.R. N.R. *2.25 1.25 145—10% 
|. weet 0.82 0.36 0.52 0.50 *2.73 1.25 2544—12% 
1944...... 0.70 0.5 0.78 ~ 0.52 2.50 1.25 314%4—19% 
es 0.76 1.09 0.42 0.50 2.77 0.75 4644—28% 
1946...... D0.28 DN.R. 70.03 0.48 0.23 1.75 8 —245% 
*adjusted for subsequent renegotiation; quarterly earnings not adjusted. +9 months. 
N.R.—Not reported. 
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FREE 
BOOKLETS 


Upon request on your letterhead 
and without obligation, any of these 
booklets will be sent direct from the 
issuing firm, to whom your request 
will be forwarded. Booklets are not- 
mailed out by FINANCIAL Wor~p itself. 
Confine each letter to a request for 
a single booklet giving name and com- 
plete address. 





ADDRESS: Free Booklets De- 
partment, Financial World, 86 
Trinity Place, N. Y. 6, N. Y. 





List of 138 Investment Stocks—A selection of 
shares of leading companies covering 25 dif - 
ferent industries, for income and equity. 


* * * 






Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 


* » 2 











Behind Your Investment—New booklet answer- 
ing pertinent questions on Federally insured 
savings plans, which afford consistent divi- 


dend income. 
* * * 


Oil Survey—New study of the petroleum in- 
dustry with detailed analyses of 38 leading 
companies, including charts of earnings, divi- 
dends and price ranges. 





* * * 








White Collar Unions?—Digest of a new study 
of unionism in banks, brokers and other busi- 
ness offices with a review of the demands for 
wage increases now being made by CIO and 
AFL office worker affiliates. 


* * ® 









Airplane Manufacturing Survey — Eighteen 
leading companies in the aircraft manufactur- 
ing field are reviewed in a new booklet pre- 
pared by a N.Y.S.E. firm — material includes 
charts and figures on the domestic airlines also. 


* * * 














Buying Income — Buying income without the 
possibility of defaulted interest or passed divi- 
dends to interfere with income plans of the 
future. This booklet shows you how to elimi- 
nate worry and loss. 















* + * 







Stability of Income—The securities of certain 
cigarette companies appear attractive to in- 
vestors seeking stability of income. Pamphlet 
analyses leading companies in the growing, de- 
pression-resistant cigarette industry. 


* * * 






Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 


* * * 






Investor’s Reader— A copy of this popular 
semi-monthly digest offered without charge to 
FINANCIAL WORLD subscribers — features 
include “The Stock Market,” “Business at 
Work” and “Production Personalities.” 


* * * 


The St Speaks — An opinion survey 
among active investors in all walks of life to 
determine what they want in their corporation 
annual reports. Answers to questions on con- 
tent, illustrations and typography are tabu- 
lated and charted for quick reference. 


* * * 









Lbhald 











Investments in Peacetime— A discussion of 

investment company funds, geared to the tempo 

of the postwar world, affording broad diversi- 

fication, not only in individual stocks but in 

industries—the surest way of minimizing risks. 
* * ” 


Know-As-You-Go Guide—Descriptive leaflet of 
the Handy Records Book for investors, pro- 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in “automatic” order. 

* * * 












Modern Mutual Investment Fund — Brochure 
presenting the advantage of mutual invest- 






institutional and professional investment pro- 
cedure designed to reduce hazards and pro- 
duce satisfactory long-term results. 
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ment funds, which provide a combination of- 


160 160 
INDEX OF sad 
140 +f’ INDUSTRIAL 1987 
120 PRODUCTION +t 120 
00 Fed. Reserve Board | 100 
1940 1941 1942 1943 1944 1945 196' J F M A M J J 
Trade Indicators Caan wae me, 
Electrical Olle (EWE) oaoss..5 tener as 4,778 4,778 4,797 4000 
[Steel Operations (% of Capacity)........ 799,977 776,689 $850,000 782,397 
Total Freight Car Loadings (Cars)...... 94.1 94.4 94.4 78.4 
cr 1947 os 1946 
Feb. 12 Feb. 19 Feb. 26 Feb. 7 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $16,762 $16,793 $16,885 $15,178 
{Total Commercial Loans................. 10,673 10,648 10,712 7,382 
Tictal Brofeers’. loobns......osick oi s30ds80 1,036 1,099 1,086 2,345 
{Money in Circulation...............0c008. 28,346 28,276 28,262 27,938 
Brokers’ Loans (New York City)........ 799 816 837 1,859 
000,000 omitted. §As of the following week. +Estimated. 
N. Y. 5. E. Market Statistics 
Closing Dow-Jones Averages: 26 ~—_— lad 1 eae 
OO Tniuptrials |. 56.5.2 .0006fie oes 177.22 17891 17890 179.29 179.43 179.77 
“eee, cocoapges ME Oe EET ee 50.30 50.77 50.39 50.54 50.28 50.41 
Sr Ce etek kc a sd ano wse 36.65 36.94, 36.81 36.84 36.70 36.52 
i gles er 64.28 64.88 64.73 64.86 64.78 64.85 
Details of Stock Trading: 
Shares Sold (000 omitted)........ 1,350 970 680 300 690 68 
Oe a a ee 1,002 984 910 673 917 931 
Number of Advances............. 136 671 314 225 234 340 
Number of Declines.............. 695 157 405 250 488 366 
Number Unchanged ............. 171 156 191 198 195 225 
New Highs for 1946-47........... 1 2 4! 1 14 14 
New Lows for 1946-47........... 13 5 1 2 36 35 
Bond Trading: 
Dow-Jones 40-Bond Average...... 104.34 104.21 104.30 104.31 104.31 104.27 
Bond Sales (000 omitted)........ $4,170 $3,272 $2,694 $1,210 $3,120 $3,640 
47 ~ 
*Average Bond Yields: Feb. 5 Feb. 11 Febi9” Feb. 26 High Low 
ES og rans as 2.533% 2.540% 2.531% 2.535% 2.563% 2.526% 
ee ice ck aac ea aioe 2.766 2.768 2.778 2.777 2.784 2.755 
ee Me sao nkae 3.044 3.027 3.033 3.042 3.056 3.027 
*Common Stock Yields: 
20 Industrials ...... 4.26 4.23 4.42 4.54 4.62 4.23 
20 Railroads ....... 6.51 6.37 6.59 6.89 7.08 6.37 
20: Utilities. ......6. 3.52 3.60 3.54 3.57 3.59 3.44 
90 Geodhes a svieeixscs 4.30 4.26 4.43 4.54 4.62 4.30 
*Standard & Poor’s Corporation. 
The Most Active Stocks—Week Ended March 4, 1947 
Shares 7—— Closing —~, Net 
Traded Feb. 25 Mar.4 Change 
Commonwealth & Southern..................eee eee 99,100 3% 3% —% 
Avtar de- Go: CURIA) 5 os. codec sevice iviethed 82,000 14% 145% + % 
Penneyivetin BOMIGG ooo ooo c osc wlsse eeeee AIS 44,400 25 2334 —1% 
New York Central Railroad............- Sin RN 43,500 193% 1934 + % 
Doneeeentininnt "Tia ae Tl... co oc cc bev cs ace ca eecnene 42,200 153% 15 — % 
RAT. ranted ss chown vant iy takes cepa eee 40,600 91% 9% +% 
tn WHO on 6k 22a ws chk ee 40,500 42% 42 —¥ 
omg SO 5s 6k ooo SEN onc a Pash onde habeas 39,800 29 2914 + % 
Ce PANE iis i> ok ako ere ca cans evacuees 39400 60% 60% ...... 
Socodey= Vaca OOP. oooh cs caine sss dice see sa tdndnvenes 37,700 143% 14% —% 
Ce. Ee Crete reer errs: 36,800 103% 104 4+% 
Asmertcen Porvet Be Lagi, «.. « vco.csssccncnscssaaguans 36,700 15% 153% —%% 
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Make 1947 a Better Investment Year 


EEPING your capital soundly invested is a major 

task. At certain times the percentage of your 
funds allocated to different types of investment will vary, 
depending upon the economic outlook at a given time. 
To determine what policy should be adopted, however, 
to accord with changing conditions requires constant 
study of political, financial and business conditions and 
the ability to interpret their effects on your investment 
program. That is why it is important that you obtain 
experienced investment guidance to aid you in protect- 
ing your capital and preserving your income. 


HE road to investment success is studded with 

many obstacles. Consistently successful investment 
results are not a matter of luck, they depend on diligent 
planning, constant supervision of holdings and the 
knowledge and experience to determine in advance just 
what changes should be made to keep your investments 
in line with the ever-changing economic and industrial 
pattern. 


OT all investors, however, have the time or train- 
ing to undertake this important task themselves. 





FINANCIAL WORLD RESEARCH BUREAU 


86 Trinity Place, New York 6, N. Y. 


Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
will point the way to 
better investment 
results. 


ee 


C] Income 
It is understood that I incur no obligation by this request. 








But this is no reason for shirking the job and failing to 
make necessary adjustments in your holdings. If you 
are unable to plan and supervise your own investment 
program you should entrust the task to an organization 
which specializes in this type of work. 


INANCIAL WORLD RESEARCH BUREAU is just 

such an organization. Devoting its full vime to the 
planning and supervision of investment portfolios and the 
analysis and determination of security values, it is ideally 
equipped and staffed to help you plan and carry out a 
soundly conceived investment program and to enable 
you to maintain your holdings in accord with changing. 
economic conditions. 


OR more than 44 years, through booms and depres- 
sions, our organization has been helping investors 
to obtain better results than would be possible without 
the benefit of experienced guidance. With your invest- 
ment welfare at stake you cannot afford to follow a hap- 


hazard policy based on fears or hopes alone. Decide now 


to take the first step toward better investment results by 
subscribing for our Personalized Supervisory Service. 


i 

I 

| 

qt 

| 

i 

C0 Please send me the pamphlet “A Personalized Supervisory Service 1 
for the Investor.” ; 

(1 I enclose a list of my present holdings with original purchase prices 1 
and would like to have you explain whether your service would be , 
adaptable to my problem and if so, what the cost will be for 1 
supervision. My objectives are: : 
! 
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[) Capital Enhancement C) Safety 
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Cc. J. O'BRIEN, INC. 
NEW YORK, N. Y. 
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